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ABSTRACT

In view of the significance and !otential of the stock "arket to !rovide the re#uired ca!ital for 
agro$based co"!anies, a ti"e series analysis of the !erfor"ance of selected agricultural based

co"!anies in the igerian Stock %&change 'S%( was carried out. Monthly records of )olu"e
of shares traded ')O*( as well as its deter"inants such as +urrent Mar
-ividend '-I)(, %arnings er Share '%S(, rice %arning atio '%(, %arning /ield '%A(,

and -ividend /ield '/I%*-( were obtained fro" the S% as an indicator of !erfor"ance within
a ti"e fra"e of 10 years '1 3 200(. -ue to the non$stationarity of the variables under 
consideration, the econo"ic "odel was re3conce!tuali4ed as a )ector Auto 3 egressive ')A(

syste" allowing for the !ossibility of co3 integration a"ong the endogenous variables. 5aving
established that "ore than one co3integrating vector e&isted in the data through the 6ohansen
test, we esti"ated the restricted )A using the )ector %rror +orrectio

i"!osing nor"ali4ation of )O* and %. 7he result of the analysis revealed that )O* is
 !ositively related to /I%*- and +M while it is inversely related to %A, %

the other hand % increases with increasing %S and -I) but reduces with increase in %A
and +M. Short run ad8ust"ent coefficients were generally large ranging fro" 9 "onths to 10
years. 5owever, variables coefficients were "ore elastic in the long run. 5ence, a long ter"

invest"ent in agriculture was reco""ended. Investors were e#ually advised to !lay "ore to
rules to raise their !rice earnings ratio which has been identified as a veritable tool in stock 
analysis.

KEY +ORDS# erfor"ance, Agro$based, Stock %&change, igeria
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continue to be acade"ic. 7he role of the agricultural sector in contrib

develo!"ent de!ends not only in creating a conducive financial environ"ent for the far"ing

co""unity alone, such atte"!ts "ust be e&tended to develo! conditions that will enhance the

growth of the agro industrial sector which takes on the e&cess that is not i""ediately consu"ed.

7he growth of these industries de!end to a large e&tent on access to finance which can be gotten

fro" a variety of sources, but to a large e&tent fro" the e#uity shares sold on the stock e&change.

7he activities of stock "arket are therefore of interest to both the consu"ers and !roducers in

 !lanning their decisions. 7he !erfor"ance of the igerian Stock %&change 

i"!ortant indicator of the ability of the econo"y to withstand shocks in "onetary and fiscal

ter"s. 7his study thus atte"!ts to give a !icture of the !rice, #uantity and value "ove"ents of 

shares in selected agricultural based co"!anies in order to deter"ine their !erfor"ance in the

econo"y. In addition, Short run and *ong elasticities of !erfor"ance 'volu"e of shares traded(
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and <ranger '1=(, which !er"its incor!oration of both the long$run and short$run dyna"ics of 

a grou! of non$stationary series into econo"etric "odels. ;or e&a"!le, a!!lication of %+M

would allow esti"ation of both the short$run and long$run elasticities of trade res!onse, and the
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