
lvlODELING ON ~NFLATION RA'IE IN NIGERIA USING

f RIl\'IA lVlODEL

(A CASE STUDY OF CENTRAL BANI( OF NIGERIA)

BY

ADEOLA JULIET ODUMERU

MATRIC NO: 09/2065

THE DEPARTMENT OF STATISTICS

COLLEGr OF NATURAL SCIENCE

I-'LD1~RAL UNIVERSITY OF AGR1CUL TURE, ABEOKUTA

OGUN STATE.

S.UBMITTED IN THE PARTIAL FULFILMENT OF THE
REQUIRE,\1ENT

FOR

THE AWARD OF B.Sc. IN STATISTICS

JULY 2012



ABSTRA(T

The major problem that leads to inflation rare in igena today is the inconsistent

and instability of monetary policy by Central Bank of Nigeria.

Recent work show that t ime series approach Arima model is used ill forecasting

inflation rate based on past information inorder to estimate the parameter and to

check for. model identificat ion which has been CatTYout on this project work.

The data collected is secondary data from CBN for the period fifry years to know

the trend and time series approach was used to analysis the data using Splus

statistical package.

This project work shows t hat there is stationarity at the original series in ACF and

PAC/, at 18g I and the time plot shows that there is a trend in graph, having testing

(or Aruna model of autoregressive of order J i.e ARIMA (1,0,0) is : 403.76934

and the model equation is O.79052Xt_l+at the model is fit and adequate with the LIse

of Splu 6.1.2 package.


