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Gentlemen of the Press,

Distinguished Ladies and Gentlemen,

Great FUNAABITES!!!

PREAMBLE

| give all the glory to the Almighty God, who has made it possible for me to stand before you
today and to acknowledge that “I know nothing but He who knows what | do not know” has
made me who | am today and has given me the opportunity to present the
.................................. Lecture in the series of Inaugural Lectures of this great
University, the Federal University of Agriculture, Abeokuta (FUNAAB). An Inaugural
Lecture is an academic obligation during which anyone appointed as a Professor can be
pleasurably marked and given the privilege to showcase his/her career achievements,

contributions to knowledge and solutions to the problems of the society and humanity. I,
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therefore, consider this a privilege to celebrate the peak of my career in this formal setting
that unites the “town” with the “gown”. I am grateful to the Vice Chancellor, Professor

Olusola Babatunde Kehinde for the approval to make the presentation today.

In Nigeria, Agriculture plays a crucial role in the economy, employing a significant
proportion of the population and contributing to food security and export earnings. Nigeria’s
agriculture is diverse, encompassing various sub-sectors such as crops production, livestock
rearing, fisheries, and agro-processing (Ambali et al, 2012a, Adeosun et al, 2023a). The
majority of farmers operate on small-scale farms, facing numerous challenges, including
limited access to credit, inadequate infrastructure, and market uncertainties. Agricultural
cooperatives provide a platform for farmers to pool resources, access credit, and engage in
collective marketing and bargaining. These cooperative systems play a vital role in enhancing
the financial viability of small-scale farmers. Despite the potential benefits of these
agricultural cooperatives, farmers and cooperatives face difficulties in meeting their financial
obligations (Adegbite et al, 2008a).

Another challenge faced by farmers and agricultural cooperatives is the limited access to
finance and the inability to meet repayment obligations. The repayment challenges can stem
from several factors that have to do with unpredictable weather patterns, market fluctuations,
inadequate business skills, and ineffective governance structures within cooperatives.
Understanding and enhancing the repayment capacity in Nigerian agriculture and cooperative
systems are, therefore, considered essential for cultivating financial viability and sustaining

the growth of the sector.

In the course of getting an appropriate title for this presentation, | reflected through my career
progression and research focus as a Professor of Agricultural Finance and Policy Issues to lay
emphasis on repayment capacities of farmers using the strategies of agricultural financing and
cooperative group dynamics. These concepts were considered imperative as an Agricultural
Economist who has been saddled with the responsibilities and services of an Extension
Fellow; who had to interact with farmers constantly and regularly in order to fulfill the
mandate of the Agricultural Media Resources and Extension Centre (AMREC), the Extension

Arm of the Federal University of Agriculture, Abeokuta.

Agricultural financing and cooperative strategies play a crucial role in enhancing the

repayment capacity of farmers and the structures provide a platform for farmers to pool their



resources, share risks, and access financial services collectively. Synergy between
agricultural financing and cooperative models are crucial for maximizing repayment capacity.
When farmers have the means to repay their debts, they will be able to improve their abilities
to repay loans and re-invest in their operations, expand their businesses and contribute to the

development of a vibrant and sustainable agricultural sector (Adegbite and Akintola, 2004).

This lecture, titled: Financing the Cooperatives: Repayment Culture for Sustainable
Agricultural Development, will therefore, delve into the concept of repayment capacity
within the context of the Nigerian agriculture and cooperative systems. The presentation will
provide a comprehensive analysis of the factors influencing repayment capacity of farmers
and guide stakeholders and policymakers in formulating effective policies, intervention

programmes that can unlock the potentials of Nigerian farmers.

1.0 INTRODUCTION

In Nigeria, the agricultural industry has developed over time to become a significant sector
that has between 20 and 32 percent of the overall Real Gross Domestic Product (RGDP)
(Afolabi, 2010). In spite of the commercial oil discoveries and the subsequent boom, in the
1970s, the sector has remained the primary source of employment in the economy, supporting
and engaging over 60 percent of the labour force, reducing extreme poverty and fostering
economic growth (Olajide et al, 2012). However, the sector faces significant challenges that

hinder its growth and potentials.

Over time, there has been a growing recognition of the importance of agricultural finance in
supporting farmers and agribusinesses. Unfortunately, many farmers worldwide, especially
small holders in the rural areas, have encountered numerous obstacles on when, where and
how to access financial resources for agricultural activities .as they often struggle to access
the necessary capital (Olomola and Akande 1999, Olagunju and Babatunde, 2011).
Traditional financial institutions often view agriculture as a high-risk sector, and are,
therefore, reluctant to provide loans due to limited collateral and the inherent uncertainties
associated with farming. As a result, farmers are left with limited financial resources,
hindering their productivity and abilities to seize opportunities for growth and development
(Afolabi et al, 2014).

Over the years, limited access to credit, high interest rates, and lack of collateral, and

inadequate financial literacy are few of the challenges they face. These challenges not only
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hinder the productivity and profitability of individual farmers (Ambali et al,2012c) and they
also impede the development of the entire agricultural value chain. Agricultural financing and
Cooperative Strategies have emerged as powerful tools for overcoming these challenges and
for fostering financial growth in the agricultural sector.

Agricultural financing initiatives aim at providing farmers with better access to financial
resources, while cooperative strategies promote collaboration among farmers to achieve this
goal. Access to finance and effective cooperative groups’ strategies are therefore considered
as two of the key areas that can significantly impact the success of financial growth of the
agricultural  sector (Olagunju and Babatunde, 2011); and these are crucial for farmers to
invest in modern technologies, purchase quality inputs, and expand their operations. Given
the significance of agriculture in Nigeria's economy and the persistent challenges faced by
farmers, it is imperative to prioritize efforts towards enhancing repayment capacities of the
farmers which is a crucial aspect of agricultural financing and operation of cooperative
groups’ strategies that will ensure financial sustainability, instill lenders’ confidence, mitigate

risks, promote financial inclusion, and foster sustainable agriculture development.

It is with these in mind that there is an urgent need to probe into the repayment capacities of
financial institutions’ loans beneficiaries as the major matter arising to sustain the growth and
continued existence of the cooperatives and improve farmers’ productivities. Issues relating
to the repayment performance of farmers will provide insights into the borrowers’ financial
position, their abilities to generate income, and potential risks relating to the financing
(Adegbite 2004, Adegbite et al., 2014b). In addition, a comprehensive understanding of the
repayment capacities in Nigerian agriculture sector and Cooperative system will inform
policy decisions related to agricultural financing, credit allocation, loan re-structuring, and
risk management. It will help lenders to determine appropriate loan amounts, interest rates,

and repayment schedules.

Mr. Vice Chancellor, Sir, I need to explain at this point, some important concepts related to

this lecture.

1.1 Agricultural Financing: Elements and Strategies
Agricultural finance refers to the various financial services, instruments, and mechanisms used to
support agricultural activities (Adegbite, 2004). The financing aspect involves the provision of

financial resources to farmers and agricultural enterprises in order to enhance productivity, manage
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risks, and promote sustainable agricultural practices (Adegbite and Oluwalana, 2004). Over the years,
Agricultural financing, with its specialized financial products and services tailored to the unique needs
of farmers, have emerged as a game —changer (Adegbite, 2005b, Olomola, 2010). By providing
affordable credit, innovative insurance solutions and risk management tools, agricultural finance
facilities, productivity, investment in modern technologies and efficient use of resources could be

enhanced

1.1.1 Elements of Agricultural Financing

Some of the elements of agricultural financing include the traditional Banking and credit
options, micro-finance and rural lending institutions, Government programmes and subsidies
as well as impact investments and alternative financing models such as the Revolving Loan
Funds (RLFs) (Adegbite and Oluwalana, 2004,). These element of agricultural financing are
as presented in Figurel (Adegbite, 2025a). In traditional Banking and Credit Options,
financial institutions, such as we have in commercial banks; there are provisions of loans,
lines of credit, and other financial services to farmers. These institutions assess tend to
creditworthiness based on collateral, credit histories, and repayment capacities. Traditional
banking options often require farmers to meet certain eligibility criteria and provide

collateral, which may pose challenges for smallholder farmers.

Microfinance and rural lending Institutions also offer specialized financial services tailored to
the needs of small-scale farmers. They provide micro-loans, manage savings accounts, and
other financial products designed to improve financial inclusion and access credit for poor-
resource farmers. These institutions often utilize group-based lending methodologies and

incorporate non-financial services such as financial literacy training in their operations..

In the past decades, Governments implemented various agricultural finance programmes and
subsidies to support farmers. These programmes may include subsidized interest rates, loan
guarantees farmers' access to credit, reduce borrowing costs, and provide risk management
tools. These models leverage on private sector investments to address sustainable agricultural
development, promote inclusive financing and support farmers in adopting sustainable
improved technologies. Apart from these impact Investors, social enterprises often to focus
on financing that generate both financial returns and positive social or environmental impact
(Yaron et al, 1998).
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Fig.1: Elements of Agricultural financing inclusiveness

Source: Framework developed by Adegbite, (2025a)

1.1.2 Financing Strategies
Financing strategy is a long term, comprehensive plan that outlines how an organization or
individual will manage financial resources to achieve specific goals, such as maximizing
values, ensuring sustainability, or growing wealth. It involves making deliberate decisions
about investments, capital structures, resource allocation and risk management to ensure

financial sustainability, growth and profitability over an extended period.

1.1.2.1 Equity financing

Equity financing plays a crucial role in synergizing agricultural financing and cooperative
strategies. In equity financing, agricultural cooperatives often rely on members’ equity
contributions as a primary source of financing. Equity financing refers to the process of
raising capital for agricultural cooperatives through the issuance of ownership shares or
investment by members. Members contribute capital to the cooperative by purchasing shares

at a specified price and such shares represent the member's equity and stake in the society as



in Fig.2, (Adegbite 2025b) The price of shares is often determined by the cooperative's
internal valuation process or as specified in the cooperative's Bye-Laws or by making
financial investments. These equity contributions provide the cooperative with initial-take-off
and operating funds for its activities; such as infrastructure development, equipment
acquisition, working capital; and in exchange for ownership rights and a share in the
cooperative's profits. Some of the significance of Equity financing to Cooperative Strategies
include the facilitation of Cooperative Ownership, contributions to capital, Capital retention
and accumulation, Members’ commitment and engagement, cooperative loans and credit
facilities, revolving funds, grants and subsidies, partnership with financial institutions,
cooperative savings and credit groups, Government- support programmes as well as crowd-

funding and social financing.

1.1.2.2 Debt financing
Debt financing as an important component of financing farmers; refers to raising capital for

agricultural Cooperatives through borrowing funds from external sources, such as financial
institutions or lenders. The Cooperatives may agree to repay the borrowed amounts along
with Interest over a specified period, following the terms and conditions set by the Lender.

Some of the mechanism of debt financing include bank loans and credit facilities, loan
guarantee programmes, lines of credit, working capital loans, project financing and Interest

rates and repayment terms.

1.1.3  Challenges in Agricultural Financing

Cultivating financial growth in the agricultural sector through agricultural finance and cooperative
strategies requires a deep understanding of the challenges that hinder farmers' access to finance.
Several key challenges persist in agricultural finance, limiting its effectiveness and hindering the
realization of financial growth as shown in Fig. 3 (Adegbite 2025c)). Some of the significant
challenges in agricultural financing include limited access to formal financial services, risk
perception and collateral security requirements, lack of financial infrastructures, insufficient
knowledge of financial products and services, lack of alternative financing options, inequality
and gender disparities, insufficient financial literacy, seasonal income and cash flow
challenges, volatility and unpredictability of agricultural markets, lack of risk management
tools and insurance coverage as well as inadequate infrastructures and value chain linkages.
Addressing these challenges requires a multi-faceted approach that combines innovative
financial products, capacity-building programmes, policy interventions, and the promotion of

Cooperative strategies. By tackling these challenges head-on, Stakeholders can create an



enabling environment for agricultural finance and cooperative strategies to thrive, cultivating

financial growth in the agricultural sector.



Limited Access to formal financial Services

Importance of Access
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allows for efficient management of cashflow
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Fig. 2a: Challenges in Agricultural Financing
Source: Chart developed by Adegbite, 2025¢
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Challenges in Agricultural Financing contd.
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To overcome the challenaes = INNOVATIVE APPROACHES

1. Development of tailored financial products for farmers
3. Establishment of farmers’ Literacy Programmes

2. Expansion of micro-finance Institutions and Outreaches
4. Use of cooperative strategies and collective resources pooling
5. Access to financing and negotiation of Terms.

Fig. 2b: Challenges in Agricultural Financing

Source: Framework developed by Adegbite , 2025¢
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1.2 Agricultural Cooperatives

Agricultural Cooperatives are business organisations voluntarily owned and democratically
controlled by the farmers or agricultural producers to collectively pursue their common
economic, social, and cultural interests by pooling their resources, skills, and efforts to
achieve shared goals. These cooperatives operate on a set of Principles that guide the
functioning and decision-making processes and enhance members’ collective bargaining
power. These principles are based on :

1. Voluntary and open membership,
Democratic member control,

Members’ economic participation,

2
3
4. Autonomy and Independence,
5. Education and Training,

6. Cooperation among Cooperatives and
7

Concern for the Community.

Agricultural Cooperatives play a vital role in enhancing farmers' repayment capacities and by
strengthening and supporting cooperative systems opportunities can be created for farmers to
exhibit their collective bargaining power, access to shared resources, and foster knowledge
exchange and collaboration. Cooperative models can also facilitate access to financial
services, market linkages and risk-sharing mechanisms, thus improving farmers' repayment
capacities and overall financial resilience. Given the significance of agriculture in Nigeria's
economy and the persistent challenges faced by farmers, it is imperative to prioritize efforts
towards enhancing repayment capacities of farmers which is a crucial aspect of agricultural

financing and operation of cooperative groups’ strategies.

Vice Chancellor, Sir, the synergy between agricultural financing and cooperative strategies
used for farmers has actually been hinged on the their repayment capacities. | therefore wish
to present the concept of repayment capacity upon which this lecture has been focused for the

purpose of clarity

1.3 Repayment Capacities of farmers: Significance and Strategies for Improvement
In the context of agricultural financing and Cooperative Strategies in Nigeria, repayment
capacity has been considered to be of paramount importance for continued financial inclusion

and sustainable agricultural development in Nigeria. Repayment Capacity refers to the ability
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of an individual or an entity; borrowers or loan recipients; especially farmers and
Cooperatives; to generate sufficient income to meet their financial and debt obligations on
time as spelt out in the loan terms and schedule; given the factors such as cash flow
predictions, income stability, profitability, and financial stability. (Fig.4). This implies that, it
serves as a critical indicator used to assess borrowers’ abilities to generate income from their

agricultural activities as well as a matrix of financial health and long-term sustainability.

It is considered very significant to enhance sustainable repayment capacity of farmers in
order to ensures financial sustainability, develop lenders’ confidence, Risk Manage the risk
associated with the lending and to promote financial inclusion among farmers in Nigeria.

Several factors such as farmers' ability to generate income, manage cash flow, and meet their
financial obligations have been found to influence the repayment capacities of Nigerian
farmers and these have been as a result of unpredictable weather patterns, market
fluctuations, inadequate business skills, and ineffective governance structures within
cooperatives. Understanding these factors and developing strategies to enhance repayment
capacities are crucial for improving the financial viability of both individual farmers and

agricultural cooperatives.

Enhancing the repayment capacities of farmers in Nigeria has significant implications for
both individual farmers and the entire agricultural sector. When farmers have improved
repayment capacities, it positively impacts their financial stability, productivity, economic
growth and overall well-being. In addition, it contributes to the growth and sustainability of
the agricultural sector. Some major implications are that the enhancement will ensure
increased financial stability, increase the farmers’ access to capital for growth and expansion
of farm operations, improve their abilities to manage the risks associated with agricultural
activities and contribute to sustainable agricultural development of the nation.

Several strategies that can be implemented to improve farmers’ repayment capacities and
support sustainable agricultural development include

@) Access to sustainable financing and financial services

This can be achieved through initiatives like agricultural loans, microfinance programmes
and tailored financial products that consider the specific needs and challenges of farmers.
Financial Institutions should develop flexible loan terms conditions for loans, savings, and
insurance products, reasonable interest rates and repayment schedules that will align with the

seasonal cash flows and production cycles of farmers. Agricultural cooperatives can serve as

12



intermediaries between farmers and financial institutions, facilitating access to formal
financial services. They can leverage their collective strength to negotiate better terms and
Agricultural cooperatives can serve as intermediaries between farmers and financial
institutions, facilitating access to formal financial services. Continual financial Literacy and
capacity building for farmers Financial education programmes can equip farmers with the
necessary knowledge and skills to manage their finances, keep records and plan effectively

and make informed decisions.

(b) Efficient Risk Management and Insurance solution

Crop insurance, weather-indexed insurance, and livestock insurance can protect farmers
against unforeseen events such as droughts, floods, or disease outbreaks. Financial
institutions and cooperatives can collaborate to offer affordable insurance options and
educate farmers on the importance of risk management. Other strategies s include adoption of

proven technologies and innovations under supportive policy environment.

Agricultural financing and Cooperative strategies are interlinked and complementary
approaches that can enhance the repayment capacity of Nigerian farmers. These strategies
provide farmers with access to affordable capital, tailored financial services, risk
management tools, market linkages, and capacity-building support. The synergy between
agricultural finance and cooperative models can greatly enhance the repayment capacity of
Nigerian farmers. Synergizing agricultural financing and cooperative models hold great
potentials for enhancing the repayment capacity of Nigerian farmers. By combining financial
services, risk mitigation, capacity building, market access, and support mechanisms, the
synergy empowers farmers to thrive financially, invest in their agricultural enterprises, and
contribute to the overall development of the agricultural sector. The synergy can be found in
these key areas of access to financial Services risk mitigation

Agricultural finance institutions can work closely with Cooperatives to develop risk
mitigation strategies. By assessing the risks associated with farming activities, such as
weather events, pests, or market fluctuations, financial institutions can design suitable
financial products, including insurance and hedging options. Cooperative models can provide
a platform for farmers to collectively manage and share risks, reducing the likelihood of loan

defaults and increasing repayment capacity.
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(c) Capacity Building and Technical Assistance

Cooperative models often provide training, capacity-building programmes, and technical
assistance to their members. This includes financial literacy training, business management
skills, agricultural best practices, and market intelligence. By collaborating with agricultural
finance institutions, cooperatives can enhance the financial and technical skills of their

members.

(d) Loan Collateralization

Cooperative models can assist farmers in meeting the collateral requirements of financial
Institutions. By pooling the assets of Cooperative members, such as land or equipment,
farmers can collectively provide collateral for loans. This approach reduces the burden on

individual farmers who may not have sufficient collateral on their own.

(e) Market Linkages

Agricultural Cooperatives can facilitate market linkages for their members. By aggregating
produce, negotiating bulk sales, and accessing value chains, cooperatives can help farmers
secure better prices for their products. Improved market access and higher income levels
enable farmers to generate sufficient funds for loan repayments. Collaborating with
agricultural finance institutions can further strengthen market linkages and ensure farmers'

products reach broader markets, enhancing their repayment capacity.

() Financial Monitoring and Support

Cooperatives can assist farmers in developing financial plans, monitoring income and
expenses, and tracking loan repayments. Through regular financial monitoring, cooperatives
can identify potential repayment challenges early on and provide necessary support or
counseling to farmers. By combining the strengths of both systems, farmers can access
financial resources, build financial resilience and maximize their agricultural productivity. By
implementing these strategies in a coordinated manner, Nigeria can unlock the potential of its

agricultural sector, promote sustainable development, and improve the livelihoods of farmers.
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Repayment Capacity: Significance and Strategies for Improvement

Repayment Capacity refers to the ability of an individual or an entity; borrowers or loan Recipients; especially farmers and
Cooperatives; to generate sufficient income to meet their financial and debt obligations; (including loan repayments, operational
expenses and investments in agricultural activities); on time as spelt out in the loan terms and schedule; given the factors such as cash
flow predictions, income stability, profitability, and financial stability financial performance.

Significcnce

Determinants

Implicavions

Strategies 1ur improvement

*Ensures financial sustainability

*Develops Lender’s
confidence In the Borrowers

*Good reports on repayment
capacities helps Lenders to
assess the risks on loans

and to apply appropriate risk
mitigation measures, hence
good risk management

*Promotes financial inclusion tha
could result in improved
productivity, increased
Production and improved income,

* Determines Farmers’  abilities
to generate income, manage cash
flows and meet obligations

*Factors include:

-Unpredictable weather patterns
-Market fluctuations

-Inadequate Business skills
-Ineffective governance Structures
*Understanding within
Cooperatives

*These factors will help
Stakeholders, policy makers to
design and get involved in
agricultural financing and
cooperatives strategies and to
Implement appropriate interventions

Has implications for individual farmers and for
Cooperatives

*positive impact on financial stability

* Access to Credits

*Farm growth and expansion

*increased productivity and economic growth
*Overall wellbeing of farmers

(can afford Insurance coverage and safe guard
against natural disasters and safeguard
livelihood

*reduced risks of Default, loss of access to
opportunities for future credits

*enhance climate change mitigation and
adaptation

*Sustainable agriculture through eco-friendly
technologies

*environmentally sustainability to enhance soil
health, reduce chemical inputs and increase the
practise

of organic Agriculture

*Contributes to climate change mitigation

*Access to sustainable financing
*organise Financial Literacy Trainings

Will help farmers to manage their
finances effectively, navigate
complexities of loans repayment and
become equipped with skills and
knowledge to make informed decisions
*Qrganise Capacity-building
Programmes to enhance

- their capacities and skills to keep good
and up-to-date records, and make good
financial plans

-to implement risk management
strategies and Insurance solution
-adoption of new technologies and
Innovations
-to create
environments

supportive policy

Fig.3: Repayment Capacity: Significance, Determinants, Implications and Strategies for Improvement
Source : Chart developed by Adegbite, 2025d
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2.0 CONTRIBUTIONS TO KNOWLEDGE
The Vice Chancellor, Sir, permit me at this point to make a list of my few contributions to
knowledge. My contributions to knowledge include :
(i) Development of a Model on Repayment 1. Performance Index (RPI) of Loans
beneficiaries,
(if) Analyses of repayment performance of beneficiaries under the Nigerian Agricultural
Cooperative Bank-Small Holder Loan Scheme (N.A.C.B-S.H.L.S),(1978-1999), Ogun
State, Nigeria
(iii) Assessment of the performance of Agricultural Credit Guarantee Scheme
(ACGS) Ogun State, Nigeria
(iv) Determinants of Loan Repayment Capacities of Beneficiaries on Agricultural Credit
Guarantee Scheme (ACGS-SHLS), (1978-2002), Ogun State, Nigeria
(v) Performance Assessment on the Ogun State Agricultural and Multi-purpose Credit
Agency (OSAMCA) from 2004 — to 2006)
(vi) Loan Supply and Recovery among Smallholder farmers: Case of Government-
Guaranteed Agricultural Loan Scheme (GGALS), Osun State, Niger

(vii) Institution-based Credit Schemes as in AMREC-FUNAAB Farmers’ Loan Scheme
(AFFLS).
(viii) Diagnostic Surveys

2.1 Development of Repayment Performance Assessment Index Model

The need to find out some of the factors/challenges facing Nigerian farmers and cooperatives
on loan repayment, apart from the lack of access capital, none or inadequate collaterals to
secure loans if any, as well as the seasonal cash flows to sustain liquidity informed my
research focus in studying the repayment capacities of farmer beneficiaries on a number of
institutional-based loan programmes and schemes across the nation. This therefore called for
some tools to measure performances in repayment by the beneficiaries (Borrowers) and /or
recovery rates by the lenders or scheme. One of my contributions to knowledge as an
Academic was to develop a model called the Repayment Performance Index (RPI). The
model has been found useful in analyzing and giving meaning to Scholars in the fields
Agricultural Finance and related studies. It has also been found useful and handy for
management of loan schemes, financial institutions and policy makers for decision making
from time to time. This model has also been used as a monitoring tool for loan monitoring to
avoid massive defaults and diversion from loans’ intended purposes (Adegbite 2002). The

Model is as presented in Equation 1 below:
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RPI = Amount repaid (Principal + Interest)(N) X 100

Amount repaid  + Outstanding Balance
(Principal + Interest) (N) (Principal + Interest) (N).... ..., (Eq. 1)
Where:
RPI = Repayment Performance Index (Index /%)
Principal = Volume of loan disbursed to the Beneficiaries (N}
Interest = Profit/service charge on disbursed Loan repaid as specified in the loan

Agreement terms (N)
Amount repaid = Volume of loan repaid including the Interest charged as at when due (N)
Outstanding Balance = VVolume of loan and the Interest yet to be repaid as at when due (N)
The model is considered apparently very simple to understand and to use by any
agricultural finance Desk and the field monitoring Officers. Apart from expressing the results

there from in index form; it could also be expressed in percentages. (Adegbite, 2002).

2.2.  Analyses of repayment performance of beneficiaries under the Nigerian
Agricultural Cooperative Bank-Small Holder Loan Scheme (1978 - 1999),
Ogun State, Nigeria

Adegbite (2005a) was committed to examining the patterns of loan repayment under the
administration of the Nigerian Agricultural Cooperative Bank-Small Holder Loan Scheme
with a view to determining plausible biases in lending and to investigate the performance of
the lending institution in terms of the volume of loans disbursed and the proportion of the
volume repaid by the beneficiaries over time. Four thousand eight hundred and seventy seven
beneficiaries (4,877), under the Nigerian Agricultural Cooperative Bank- Small Holders Loan
Scheme (NACB-SHLS) in Ogun State between 1982 and 1999 formed the sample frame. The
study also used the binary choice probability model. The model derived its concepts and
principles from the behavioural responses of the beneficiaries to repayment; expected to be
dichotomous. For the purpose of the study, One (1) was assumed for repayment and Zero (0)
for non-repayment of Loans. Logit Model used was

Log_P =bo +biLV+boFL+bsFZ+bsBF+bsDSL+bsAG+ b7FE + bgSX +bgHHS + U
Where:
LV = Loan volume disbursed in Naira (Amount of funds disbursed in N to each Beneficiary)

FL= Farm Location in kilometers (Distance of the Beneficiaries’ Farms to the Loan Office)
FZ=Farm Size (Hectares) - Size of the Beneficiaries’ Farms
BF= Borrowing Frequency (No.) - No. of times the Beneficiaries obtained loans from the Bank

DSL=Disbursement Lag (Weeks)-time between loan application and disbursement
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AG = Age of Beneficiaries (Years)

FE= Farming Experience (Years) - No. of years the Beneficiary had committed to farming
SX=Sex/Gender of the Beneficiary. (Male =1, Female = 0)

HHS=Household Size (No.)

U = Disturbance Term  and bo = Constant term

Log _P_ - probability of repayment of the loans by the

1-P  beneficiaries (expected to be a binary dependent variables repayment = 1 and
non-repayment = 0.
This has helped to group the beneficiaries to defaulters and non- defaulters.

Table 1: Determinants of Loan Repayment Capacities of NACB-SHLS beneficiaries (1982-1999)

Ogun State
Variables Logit Estimates
Constant 0.4169**
(2.091)
Sex (Sx) -0.3643***
(-5.617)
Age (AG 0.00298**
(0.528))
Faexp (FE) -0.1272**
(-1.923)
Farm Size (FZ2) 0.01909
(0.899)
Household Size(Hhz) -0.00309
(-0.113)
Farm Location (FL) 0.000494
(0.251)
Loan Volume (LV) 0.000025***
(4.598)
R? values 26.14%

Source: Adegbite and Akintola, 2005
***Significant @ 1% ** Significant @ 5%, * Significant @ 10%

The Lead equation was found in the Logit model estimates
Y=0.4169**—0.3643*** Sxt0.00298**Ag — 0.1272)**Fe t 0.01909 — 0.00309 10.000494 10.000025***
(2.091)  (-5.617) (0.528) (-1.923) (0.899) (-0.113)  (0.251)  (4.598)

(Eq.3.)
A total number of four thousand eight hundred and seventy seven (4,877) loans were granted

to the beneficiaries over the period of the study in all the Local Government Areas involved
in Ogun State. out of which one thousand. nine hundred and twenty six (1,926) beneficiaries
paid back fully, six hundred and eighty eight (688) paid back part. (Table 3, Adegbite,
2005a). However, five hundred and sixty seven (567) applications were considered as “nil

disbursement loans” these were loans approved, but not disbursed at all (Adegbite, 2005a).

18



The repayment: outstanding balance ratio was 0.68:1.0 for the Principal payments alone while
the ratio was found to be 0.55:1.0 for both Principal and Interest repayments . The highest
number of loans repaid was recorded in 1997, while the least was in 1999. This was attributed
to the “merger effects of the consolidating the old Nigerian Agricultural Cooperative Bank
(NACB) with other facilitating Banks/ Programmes called the Peoples’ Bank of Nigeria
(PBN) and the
Programme(FEAP) to become the Nigerian Agricultural Cooperative and Rural Development
Bank (NACRDB); and currently called Bank of Agriculture (BOA). NACRDB witnessed
irregular and low rates of repayment by the beneficiaries and so was unable to meet liquidity

sponsored programme, the Family Economic Advancement

requirements of the borrowers on some projects. The average loan harnessed per borrower
was four thousand four hundred and forty seven Naira forty four kobo (N 4,447.44) which
was far less than the maximum amount of twenty five thousand Naira (N25,000), the
maximum allowed by the Bank policy (Adegbite, 2005a).

Table 2: NACB-SHLS Loans Repayment Performance of Beneficiaries on Projects (1982 -1999

Project type No. of Loan Loan Repayment (N) RPI

Projects | Volume Volume _

Approve | Applied Disbursed Principal Interest Total Volume

d (N) () (N) (N Repaid (N)
Arable crops 3,634 18,970,703 15,757,117 6,181,929 1,683,967 7,865,896 0.3
Horticulture 7 609,150 357,080 225,091 37,396 226,487 0.3
Tree crops 101 94,900 33,380 6,138 2,862 9,000 0.5
Cattle 27 333,000 287,757 148,797 30,864 179,000 0.2
Poultry 832 4,033,755 3,418,178 1,908,775 491,016 2,399,791 0.1
Sheep &Goats 45 403,850 317,679 122,753 31,253 154,006 0.4
Piggery 82 500,954 390,636 155,433 34,542 189,975 0.3
Rabbitary 10 53,400 35,120 21,998 6,449 28,447 0.6
Fisheries 35 185,800 164,745 59,332 12,746 72,078 0.8
Mixed Farming 02 8,900 8,870 4,890 878 5,768 0.2
Agro-
processing 108 1,206,300 1,210,898 209,678 66,264 275,942 0.3
Marketing 21 77,870 77,230 74,377 12,598 95,975 0.7
Snailery 02 3,000 - - - 0.0
Total 4,877 26,481,582 22,058,690 9,120,091 2,410,835 11,530,926 0.2
Average 375 2,037,044.77 | 1,696,822 701,545.46 185,449 86,994.46 0.2

Source: Adegbite (2005a)

The findings gave an informed knowledge to stakeholders and policy makers in governance
through the stages of the banks transformation stages from the merger era with other
facilitating banks and Schemes to the stage when it became known as the Bank of
Agriculture. It served as an indication to continue to work on the weaknesses of previous loan
administration as the Bank transformed from time to time in the new millennium. It
encouraged other Scholars in finding out some of the reasons for the weak performance over

time especially in the efforts to recover the loans disbursed.
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Table 3: Repayment Performance of Beneficiaries of NACB-SHLS by LGAs (1982 -1999)

LGA No. of % of No. of | % of % of No. of %. of | % of
loans Requests | fully fully fully partly partly | partly
Requests | in LGA repaid | repaid | repaid | repaid repaid | repaid
to Total loans loans loans loans loanin | loans
to total | to total each total
No.in | No.in LGA No. in
each All all
LGAs | LGAs LGAs
Abeokuta 1,592 32.6 756 475 39.3 187 11.7 27.2
O-Owode 863 17.7 350 40.6 18.2 213 24.7 31.0
Odeda 15.8 252 32.7 13.1 108 14.0 15.7
Ifo 772 14.1 234 34.1 12.1 70 10.2 10.2
Yewa-North 686 10.9 151 28.5 7.8 58 11.0 8.4
Yewa-South 435 8.9 183 42.1 9.5 52 12.0 7.6
Grand Total 529 1,926 100 100 688 100 100
% of Total 4877
No. of
Beneficiaries 100 100 | 39.5

Source: Adegbite,(2005a)

2.3 Assessment of the performance of Agricultural Credit Guarantee Scheme
(ACGS) Ogun State, Nigeria

The need to keep agricultural sector growing in order to meet the production requirements of
the populace informed the selective programmes and policy formulation as well as
implementation by successive Governments in Nigeria (CBN,2003, CBN, 2005). These
informed the establishment of the Agricultural Credit Guarantee Scheme Small Holders Loan
Scheme (ACGS-SHLS) under the Decree 20 in 1977 with the Central Bank of Nigeria (CBN)
as the coordinator co-opting some facilitating Commercial Banks.

Specifically, Adegbite (2005b), examined the loan administration, the institutional outreaches
as well as the loan delivery and repayment rates on loans guaranteed from time to time with a
view to determining its potential for sustainability over the period of the study (Table 4). The
study revealed that a total of seven thousand five hundred and two (7,502) applications were
processed out of which five thousand nine hundred and seventy three (5,973) loans were
guaranteed, representing 79.6 per cent loan delivery. The range of application between 1982
and 1987 was twenty three (23) and one thousand and forty eight (1,048) respectively. The
average number of loans disbursed was found to be three hundred (300) loans over the
period of the study. The repayment performance over the period was 60.8 percent .The loan
rationing rate was 20.4 per cent. Loan volume per year was five million four hundred and

eighty three thousand five hundred and seventy Naira ninety two kobo (N 5,483,570.92).
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Table 4:Agricultural Credit Guarantee Scheme (ACGS) Lending Outreach performance (1978 — 2002)

Year | No. No. Amount Loan Degree of | No.of loans | Amt. of Loan

of of guaranteed Delivery | Rationing | fully repaid | Loans Fully Repayment

Appls. | loans. | (N) Index(%) | (%) repaid (N) Rate (%)
1978 24 15 772,800 375
1979 29 22 | 2,291,000 24.1
1980 35 24 | 3,273,800 72.4 25.7 27 643,100 4.9
1981 27 22 | 3,461,400 18.5
1982 23 18 | 1,544,300 21.7
1983 28 19 | 1,899,900 32.1
1984 34 26 | 3,062,100 76.4 23.5 3 45,000 1.5
1985 46 27 | 2,745,600 58.7 41.3 6 135,189 4.9
1986 | 112 87 | 3,748,700 7.7 22.3 2 78,083 2.1
1987 | 1,048 | 912 | 6,183,586 87.0 13.0 57 498,766 8.1
1988 | 822 | 645 | 5,345,015 78.5 21.5 65 760,350 7.6
1989 | 936 | 692 | 6,439,600 4.7 26.1 158 963,800 15.0
1990 | 617 | 406 | 1,896,500 65.8 34.2 115 1,978,075 | 104.3
1991 | 342 | 228 | 3,721.022 67.0 33.3 82 4,046,600 | 108.7
1992 | 143 99 2,497,200 | 69.2 30.8 138 2,784,963 91.4
1993 | 316 | 271| 2,682,500 58.6 14.2 75 6,801,694 | 253.6
1994 52 49 | 1,938,000 94.5 5.8 63 2,708,083 | 139.7
1995 | 245 | 190 | 3,832,800 77.6 22.5 115 5,318,232 13.7
1996 | 201 | 167 | 4,263,400 83.1 16.9 227 2,637,700 61.9
1997 | 384 | 303 | 3,587,500 78.9 21.1 203 2,887,313 80.4
1998 | 573 | 445| 7,889,000 e 22.3 711 8,873,136 | 1123
1999 | 458 | 305 6,399,000 66.6 334 396 2,887,313 45.1
2000 | 451 | 450 | 15,937,000 99.8 0,02. 245 6,761,660 42.4
2001 | 245 | 241 | 13,647,000 99.7 0.03 531 17,916,000 | 131.3
2002 | 311 | 310 | 28,021,000 98.4 1.60 234 12,032,000 42.9
Total | 7,502 | 5,973 | 137,089,723 7.6 7.6 2,443 83,331,214 60.8
Ave.. 300 | 5,483,570.92 98 3,333,248.56

Source: Adegbite, 2005b

It was concluded that the loan recovery performance could be improved, if, monitoring

efforts were intensified as a component of the services rendered to ensure sustainability.

2.4 Determinants of Loan Repayment Capacities of Beneficiaries on Agricultural
Credit Guarantee Scheme (ACGS-SHLS), (1978-2002), Ogun State, Nigeria

The outreach of the Agricultural Credit Guarantee Scheme; over the period of the
study;(1978-2002) was Yaron (1997)and Yaron et al(1998)

methodology to determine the number of loans guaranteed and the percentage change over

also assessed using

the previous year’s approval, amount of loans guaranteed and the percentage change over the
previous year’s approval (N), amount of savings mobilized (N), percentage of the total
guaranteed each year to the total guaranteed throughout the study period as well as the

growth rate in Savings. Equations 4 & 5, Table 6)
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The specification for the performance Indicators used are:

Loan Delivery Index (LDI) = No. of Loans guaranteed

No. of Applications received ..............ccoee vviiiiinininn. Eq.4
Degree of Rationing (DR) = No. of Applications received - No. of “Nil Disbursement”
No. of Applications received — ....................... Eqg. 5

Table 5: Agricultural Credit Guarantee Scheme—Small Holder Loan Scheme (ACGS-SHLS) Delivery
Administration and Disbursement in Ogun State (1978- 2002)

SN | Variables Range Total/Average | Remarks
considered Values {N)
1. | Method of Applicatio | Through
n for Guarantee Application Forms
and other Statutory
Documents ACGS
01-08
2. | No. of Applications 23-1,048 7,502/300 Average for 25 years
received
3. | Nonguaranteed 15-912 5,973/239 Average for 25 years
4. | Methods of screening | Through farm Visits Few visits and considerations
Beneficiaries for and prospects on prospects were not adjudged
Loan good enough to ensure loan
repayment.
5. | Loan Volume N2,800 to 137,089,723
guaranteed N28,021,000
6. | Interest rates charged | Varied over time Did not justify the opportunity

cost of the funds andthe
possibility of Defaults.

exclusive of CBN’s
administrative and other costs

7. | Disbursement 9 -12 weeks 9 weeks No consideration for timeliness
Lag(Weeks) required for farm operations
Have implications for diversion
and repayment of Loans

8. | Monitoring Efforts Every 2-3 weeks 32 times Repayment did not justify
monitoring efforts

9. | Loan fully 2 - 531 2,443 198 Lowest in 1986 and highest in
repaid(fully  repaid 2001
Loans)

10. | Savings Mobilization Nil Nil Since inception till date

11. | Growth  Rate in Nil Nil No component of Savings on the
Savings Scheme

Source: Adegbite, (2005b)

The study reflected on the extent to which the scheme could meet the demands for; and
delivery of loans for each year. The range of farming activities over which loans were
guaranteed were arable crops, piggery, fisheries, Tree crops ,poultry, and processing though
arable crops dominated the purpose for which loans were guaranteed throughout the period of
the study because it was the priority project on the scheme. Loan repayment was not
impressive from 4.9 per cent between 1978 and 1983 to 8.1 per cent in 1984 to 1987(Table
6). These reflected a threat on the sustainability of the scheme and the continued participation
of the facilitating commercial Banks. In 1988, six hundred and forty five (645) loans; valued
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at five million three hundred and forty five thousand and fifteen Naira (N5,345,01.00) were
guaranteed. This showed a decrease of 13.6 per cent in value when compared to the amount
guaranteed in 1987; (the previous year); which was six million one hundred and -eighty three
thousand five hundred and eighty six Naira (N 6,183,586). The decrease in the number and

values was as a result of the poor repayment performance and bad weather experienced in

1987. However, sixty five (65) valued at

and fifty Naira (N-760,350) was fully repaid in 1988
Table 6: Agricultural Credit Guarantee Scheme Loan Delivery and Repayment Performance (1978-2002)

seven hundred and sixty thousand thee hundred

Year | No. No. Dev. Amount Deviation % A Loan Amt. of
of of from supplies from the in the Repay | Loans
Appls. | loans | previous | (N) previous year | No. ment Fully
year Value (N) guarant | Rate repaid (N)
eed (%)

1978 24 15 N.A 772,800 N.A N.A
1979 29 22 +5 2,291,000 | +1,518,200 +46.7
1980 35 24 +6 3,273,800 +982,800 +9.1
1981 27 22 -7 3,461,400 +187,600 -8.3 4.9 643,100
1982 23 18 -4 1,544,300 | -1,917,100 -18.2
1983 28 19 +1 | 1,899,900 +355,600 +5.6
1984 34 26 +7 | 3,062,100 | +1,162,200 -36.8 15 45,000
1985 46 27 +1 | 2,745,600 -316,500 +3.9 4.9 135,189
1986 112 87 +60 | 3,748,700 | +1,003,100 +222.3 2.1 78,083
1987 | 1,048 912 +825 | 6,183,586 | +2,434,886 +948.3 8.1 498,766
1988 822 645 -267 | 5,345,015 -838,571 -29.3 7.6 760,350
1989 936 692 +47 | 6,439,600 | -1,094,495 +73 15.0 963,800
1990 617 | 406 -286 1,896,500 | -4,543,100 i 41'3 104.3 | 1,978,075
1991 342 228 -178 | 3,721.022 | +1,824,522 -43.8 108.7 | 4,046,600
1992 143 99 -129 | 2,497,200 | -1,223,872 —56.6 91.4 | 2,784,963
1993 316 271 -172 | 2,682,500 +183,300 173 '7 253.6 | 6,801,694
1994 52 49 -222 | 1,938,000 -744,500 -81.9 139.7 | 2,708,083
1995 245 190 -141 | 3,832,800 | +1,894,800 +287.8 13.7 | 5,318,232
1996 201 167 -23 4,263,400 +430,600 _12'1 61.9 | 2,637,700
1997 384 303 +136 | 3,587,500 -675,900 +81. 4 80.4 | 2,887,313
1998 573 | 445 +142 | 7,889,000 | +4,311,500 +46.9 112.3 | 8,873,136
1999 458 305 -140 | 6,399,000 | -1,500,000 _31'5 45.1 | 2,887,313
2000 451 | 450 +145 | 5,937,000 | +9,538,000 N 47'5 42.4 | 6,761,660
2001 245 241 -209 | 13,647,000 | -2,290,000 ) 46. 4 131.3 | 7,916,000
2002 311 310 +70 | 28,021,000 | -14,374,000 _29'0 42.9 | 12,032,000
Total | 7,502 | 5,973 137,089,723 ' 60.8 | 83,331,214
Ave.. 3,333,249

Source: Adegbite, (2005b)

% A means percentage change

The 1990s witnessed a decrease in the activities on the Scheme due to the high interest rates
charged by the facilitating banks, political upheavals as well as increase in the prices of food
stuff. In 1990, four hundred and six (406) loans were guaranteed at a value eight hundred
and ninety six thousand five hundred Naira (N896,500.00) representing 41.3 percent and 70.5
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percent decrease in the number and values respectively when compared with 1989 loans
delivery operations. Out of these, one hundred and fifteen (115) loans valued at nine hundred
and seventy eight thousand and seventy five Naira (N978, 075.00) were fully repaid. In 1996,
the two hundred and twenty seven (227) loans valued at two million six hundred and thirty
seven thousand seven hundred Naira (N2, 637,700.00) were fully repaid. These figures
represented a 48.02 per cent increase in the number but a 101.62 per cent in value when

compared to the value of loan guaranteed in 1995.

However, in 1998, seven hundred and eleven (711) loans valued at eight million eight
hundred and seventy three thousand one hundred and thirty six Naira (N8, 873,136) were
fully repaid. These represented an increase of five hundred and eight (508)loans; a 250.26 per
cent increase in volume and loans repayment of 99.45 per cent in value when compared with
the (203) loans at (N2,887,313.00) paid in 1997 ( Table 6).

The study further revealed that the average loan disbursed per year under the Scheme,1978-
2002 was five million four hundred and eighty three thousand five hundred and seventy Naira
and ninety two kobo (N5,483,570.92), This volume however fell short of the approved
volume for each year. Available result was that the maximum approved loan of twenty eight
million and twenty one thousand Naira (N28, 021,000.00) was in 2002 while the minimum
and the maximum amount repaid; (Principal + Interest); totaled forty five thousand (N45,
000.00) in 1984 and seventeen million nine hundred and sixteen thousand Naira (N17,
916,000.00 in 2001 . The total outstanding (unpaid) balance as at the end of 2002 was Fifty
three million seven hundred and fifty eight thousand five hundred and nine Naira
(N53,758,509); which gave repayment rate of 60.8 per cent .This could be considered fair as
it had implications for availability of funds for loans in subsequent years though the
sustainability of the Scheme was questionable. The percentage of the outstanding loans to

the total disbursed was 39.2 percent.

Using the censored Tobit model as the binary choice model for the regression analysis giving
an R? value of 86.65% (0.866) under the ACGSF Scheme. Farm location and loan volume
were found to be significant (Table 7) though farm location was found to be significant at
10% alpha (&) level. This informed the choice of the Probit model as the Lead equation with
the R?value of 63.5% (0.635) with two of the variables; farm location and Loan volume
found to be significant at 1% & level . The negative signs were recorded on Age in in the

result of the analysis. This implied that as the age of the beneficiaries increases, the
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repayment performance decreases though the relationship tend to be direct in Tobit. Farming
experience also assumed a negative sign in Tobit model estimation. This implies that as the

beneficiaries’ years of experience in farming increases the probability of default increases.

Table 7: Regression Analyses Result on Determinants of Loan Repayment Capacities of Ogun
State ACGS-SHLS Beneficiaries (1978-2002).

Variables Probit Estimates
Constant 6.692**
(2.245)
Sex(Sx) 0.6120
(1.163)
Age(AG) -0.0122
(-0.587)
Faexp. (Fe) 0.0105***
(0.061)
Farm Size( FSz) -0.1225
(-1.103)
Household Size (Hhz) 0.962
(-0.90)
Farm Location (FI) 0.0842***
(-3.214)
Loan volume (Lv) 0.000194
(4.315)
R? 63.5%

Source: Adegbite (2005b)
***Significant @ 1%, ** Significant @ 5%, * Significant @ 10%
RPI(Y) = 6.692+0.6120Sx**-0.0122Ag-0.0105FE-0.1225FaSz 0.0962Hsz+0.0842***FL+0.000194
(2.245) (1.163) (-0.587) (0.061) (-1.103) (-0.90) (-3.214) (4.315)

This is however contrary to the a priori expectations that experience increases with efficiency
of the farmers, hence the productivity and ability to pay back. With farm location in
particular, analysis with the a binary choice estimation model reflected a negative
relationship which implied that distance /Location affected beneficiaries’ responses to
repayment of the loans i.e. the farther the farms to the credit office, the more the tendencies to
default. This result tend to agree with the a priori expectation.

2.5 Performance Assessment on the Ogun State Agricultural and Multi-purpose

Credit Agency (OSAMCA) from 2004 — to 2006)

In Ogun State, government’s intervention started with the development of a policy
framework that gave priority to agricultural growth as efforts and budgetary allocation were
directed towards different sub-sectors to facilitate timely and adequate credit support for
small and medium-scale farmers. Strategies used involved the revitalization of institutional
credit sources through the establishment of the Ogun State Agricultural Multi-purpose Credit
Agency (OSAMCA), use of relatively low rate of interest as compared to the rates charged by
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commercial banks and allowance for less rigid conditions of borrowing by decentralizing the
agency’s Office through the establishment of zonal Offices in addition to the headquarters to

get the services nearer to intended beneficiaries .

Adegbite et al (2009) examined the criteria and strategies used by the agency to grant loans
to its beneficiaries and how the loans were managed over time. The study was conducted with
two units of observations; the beneficiaries and the agency, using stratified, systematic
random sampling technigue to select one hundred and twenty (120) beneficiaries; thirty (30)
from each of the agency‘s operating agricultural zones in Abeokuta, ljebu-Ode, Ikenne and
Ilaro. The performance of the agency was assessed using a two-stage longitudinal approach.
The first stage investigated the agency’s profile, the Management structure, mandates and
loan delivery operations while the second stage was on credit delivery and repayment

performances at the beneficiaries’ level in all the zones.

Table 8: OSAMCA Loan Operations on Enterprise Basis (2004 -2006)

Enterprises Volume of Loans harnessed in OSAMCA Operating Zones Total (N)
Egba (N) ljebu-Ode (N) Remo (N) Yewa (N)

Crops 3,456,318 2,329,041 2,063,256 5,875,500 13,724,115
Poultry 7,411,063 5,529,754 7,811,234 3,074,054 23,826,105
Piggery 5,892,983 3,382621 2,525,409 3,373,440 15,174,453
Fisheries 5,574,375 2,747,850 4,372,000 3,516,950 17,211,175
Bee-keeping 259,375 207,500 155,625 104,500 727,000
Agro- 103,750 228,250 383,875 83,000 798,875
processing

Livestock 353,125 167,500 187,500 332,750 1,040,875
Fadama 364,200 82,100 260,347 18,793 725,440
Total (N) 23,415,189 15,674,616 17,759,246 16,378,987 73,228,038

Source: Adegbite et al (2008)

Findings revealed that the Agency had been operating in financing small and medium-scale
agricultural enterprises since 2004. As a Government-sponsored financing support, the
Agency facilitated credit delivery system through Wema Bank Plc, the Ogun State
Cooperative Federated Limited (OSCOFED) and some commercial banks. Within three years
of operation (2004 -2006), one thousand two hundred and sixteen (1,216) farmers benefitted
from eight enterprises enhanced with seven three million two hundred twenty eight thousand
and thirty eight Naira (N73, 228,038) at 12% interest (Table 8). This resulted in an overall
positive impact on growth and productivity as well as spread of the agency’s support services
in terms of access to one thousand two hundred and sixteen (1,216) enterprises/activities

empowered in all the zonal offices and the headquarters.
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The success or failure of the loan scheme begins with the ability of the agency to screen
before the application forms are issued out to only those whose managerial abilities and
potential profitability could be correlated with the expected performance on repayment
(Adegbite and Oluwalana,2004).The study of the agency’s credit delivery operations revealed
that, the task of selecting potential beneficiaries who must be genuine farmers started with the
zonal credit officers before consideration. Approval and the issuance of the application Form
by the Loans Committee at the administrative headquarters. Such Forms as obtained by
individuals, cooperative or corporate bodies at specified sums, payable to Wema Bank Plc
when duly completed, were subjected to scrutiny by the supervisory committee in
collaboration with the agency’s Manager on investigation on land securities, details on
farmers and the proposed project as well as the provision of two guarantors who must be well

known civil servants in Government establishments within Ogun State.

Adegbite et al (2008) and Adegbite et al (2009), further revealed the performance delivery on
the loans administration and operations as a cumulative total sum of seven three million,
two hundred and twenty eight thousand and thirty eight (N73,228,038) was delivered to
beneficiaries within three years to service 58 Local Government areas for 68 enterprises
(Table 9 and Table 10a, 10b & 10c)

Table 9: OSAMCA Loan administration and delivery Operations on Enterprise Basis (2004 -2006)

Enterprises Volume of Loans harnessed in OSAMCA Operating Zones Total

Egba (N) | ljebu-Ode (N) | Remo (N) | Yewa (N) (N)
Crops 3,456,318 2,329,041 2,063,256 5,875,500 13,724,115
Poultry 7,411,063 5,529,754 7,811,234 3,074,054 23,826,105
Piggery 5,892,983 3,382621 2,525,409 3,373,440 15,174,453
Fisheries 5,574,375 2,747,850 4,372,000 3,516,950 17,211,175
Bee-keeping 259,375 207,500 155,625 104,500 727,000
Agro-processing 103,750 228,250 383,875 83,000 798,875
Livestock 353,125 167,500 187,500 332,750 1,040,875
Fadama 364,200 82,100 260,347 18,793 725,440
Total (N) 23,415,189 15,674,616 17,759,246 16,378,987 73,228,038
Total No, of
LGAs serviced » 58 <
(2004 -2006)
Total No, of
Enterprises »68 <
serviced (2004 -
2006)

Source: Adegbite et al (2008)

Table 10a Loan Delivery Operations of OSAMCA by Zone ( 2004 )

Year 2004 Zones
Variables Egba ljebu-Ode Remo Yewa
Vol. of Loan disbursed (N) 7,342,219 5,702,219 8,984,250 5,326,826
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No. of Beneficiaries. /zone/year 103 85 77 124
Total Vol. for all zones (N} —>> N 19140299 ——
Ave. Vol. for all zonefyear (N} —> N 478507470 —m8—
No. of Beneficiaries in zones/year » 389 <
Av.vol./Beneficiaries/ zone/year(N 9,373.11. 48,691.7. 65,400.4 41,967.13
No. of LGAs serviced 5 6 3 5
Ave.vol. per LGA (N} 965,430.4 689,798.8 1,656,810 1,040,784.8
No of Enterprises 5 6 5 6
Av. Vol/Ent./Zone(N) 193,086.08 114,966.47 331,362 173,464.13
%A in Vol. from previous year - - - -
%A No of LG previous year - - - -
%A No. of Ent./previous year - - - -
%A No. of Beneficiaries. from  previous
year - - - -
Source: Adegbite et al (2009)
Table 10b: Operations of OSAMCA by Zone (2005)
Year 2005 Zones
Variables Egba ljebu-Ode Remo Yewa
Vol. of Loan disbursed (N) 7,342,219 5,702,219 8,984,250 5,326,826
No. of Beneficiaries. /zone/year 103 85 77 12
Total Vol. for all zones (N} —» N 27,355,513 —
Ave. Vol. for all zone/year (N} — N 6,838,818.20 —
No. of Beneficiaries in zones/year —>» 428 <
Av.vol./Beneficiaries/ zone/year(N 64,405.42 67,048.9 71,303.6 51,716.8
No. of LGAs serviced 6 4 3 5
Ave.vol. per LGA (N} 1,223,703.6 1,425554.7 2,994,750 1,065,365.2
No of Enterprises 5 4 5 4
Av. Vol/Ent./Zone(N) 244,740.6 356,388.68 598,950 266,341.3
%A in Vol. from previous year »+42.9% <
%A No of LG previous year -33.3% - - -
%A No. of Ent./previous year
%A No. of Beneficiaries from previous - -33.3% - -33.3%
year
-11% - +64% -17%
Source: Adegbite et al (2009)
Table 10c Operations of OSAMCA by Zone (2006)
Year 2006 Zones
Variables Egba ljebu-Ode Remo Yewa
Vol. of Loan disbursed (N) 11,245,819 5,833,604 3,804,566 5,848,237
No. of Beneficiaries. /zonelyear 103 85 77 124
Total Vol. for all zones (N} — p 26,732,226 —
Ave. Vol. for all zone/year (N} ——h 6, 683,056.50 —
No. of Beneficiaries in zones/year —_—899 <
Av.vol./Beneficiaries/ zone/year(N 75,475.30 67,832.6 66,746.8 54,656.4
No. of LGAs serviced 6 6 4 5
Ave.vol. per LGA (N} 187,430.1 972,267.1  951,141.5 1,169,647.4
No of Enterprises 7 7 7 7
Av. Vol/Ent./Zone(N) 26,775.72 138,895.3 135,877.36  167,092.49
%A in Vol. from previous year -2.3%
%A No of LG previous year +33.3% +25% - -
%A No. of Ent./previous year 40% 60% 40% 60%
%A No. of Benef. from previous year
+31% +10% -55% +40%

Source: Adegbite et al (2009)

Beneficiaries of short term loans claimed that they repaid to the Agency at 12 percent Interest

after harvesting or selling of their produce within 12 months of disbursement. However, loans
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to cooperatives were paid within 2 to 5years of disbursement though Defaulters paid
additional one (1) percent on overdue loans for every month in default. Out of the three
common repayment methods; the Fixed Payment Method (FPM), Fixed Principal Payment
Method (FPPM) and the Balloon Method; the method of repayment adopted by OSAMCA
was the Fixed Payment Method (FPM). This required the payment of fixed amounts of

principal and interest at 12 percent at regular intervals depending on the enterprise insured.

The study therefore compared the Fixed Payment Method (FPM) of the Agency with the
Fixed Principal Payment Method (FPPM) to see the outcome on the recovery by the agency.
(Tables 11a and 11b). The outcome of the study revealed that the model of recovery of loans
by OSAMCA could be adopted by other credit agencies to ease the burden of recovery and
reduce defaults. The administrative strategy of having zonal offices has lessened the
propensity to default since the offices were made closer to the farmers for regular contacts
and repayments monitoring visits could be intensified and these ensured regular and

improved repayments by the beneficiaries.

Table 11a: Comparison of other Loan Recovery Model with OSAMCA Model

FPM Approach (OSAMCA Model)
Beginning Principal Interest Total Ending
Balance (N) payment (N) | Charge (N) Payment (N) Balance (N)
118,998.00 10,500.00 - 10,500.00 108,498.00
108,498.00 680.00 13,019.80 13,700.00 94,798.00
94,798.00 2,324.00 11,375.80 13,700.00 81,078.00
81,078.00 3,968.00 9,731.00 13,700.00 67,398.00
67,398.00 5,812.00 8,087.80 13,700.00 53,698.00
53,698.00 7,256.00 6,443.80 13,700.00 39,998.00
39,998.00 8,900.00 4,799.80 13,700.00 26,298.00
26,298.00 10,544.00 3,155.80 13,700.00 12,598.00
12,598.00 11,056.00 1,511.80 12,598.00 -
8,128.00
Total 60,670.00 58,128.00 118,998.00

Source; Adegbite et al (2008)

Table 11b: Comparison of other Loan Recovery Model with OSAMCA Model
FPPM Approach ( Ellinger & Barry Model

Beginning
Balance (N)

Principal
payment (N)

Interest
Charge (N)

Total Payment
(N)

Ending Balance
(N)
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103,750.00 11,527.80 12,450.00 23,977.90 92,222.20
92,222.20 11,527.80 11,066.70 21,211.13 80,694.40
80,694.40 11,527.80 9,683.30 22,594.50 69,166.00
69,166.00 11,527.80 8,300.00 19,827.80 57,398.00
57,398.00 11,527.80 6,916.80 18,444.50 46,111.00
46,111.00 11,527.80 5,533.30 17,061.10 34,583.20
34,583.20 11,527.80 4,150.00 15,677.80 23,055.40
23,055.40 11,527.80 2,766.70 14,294.50 11,527.60
11,527.60 11,527.80 1,383.30 12,910.90 -

103,750.80 62,250.00 166,000.00

Source: Analysed and adapted from OSAMCA Annual Reports and Compendium on Credit
Operations (2004 - 2006), Adegbite, 2008

2.6 Loan Supply and Recovery among Smallholder farmers: Case of Government-
Guaranteed Agricultural Loan Scheme (GGALYS), Osun State, Nigeria.
Adegbite et al (2015) assessed the loan recovery performance of one hundred and eighty
beneficiaries of the Government-Guaranteed Agricultural Loan Scheme (GGALS) in Osun
State over a three-term; (six year) of bi-ennial disbursement cycles (2009-2014) period using
multi-stage systematic sampling technique. One hundred and sixty eight (168) responses was
considered useful for the analyses; giving a response rate of 93.3%. The eligibility criteria
were that the beneficiaries must be bonafide and practising farmers in Osun State, physically
fit to practise any farm enterprise of their choice, be prepared to adopt new innovations and

must be provide public-servant Guarantors for their intended loan requests.

Recovery performance Index (RPI) as one of the major indicators was used as measure of the

quality of loan portfolio of any financial scheme

RcPI = TVRCE oo, Eq.7
TVRce + OB
RcPl = Recovery Performance Index (Decimal or %)

TVRce=Total volume of Loans recovered (Principal + Interest (N}
OB = Outstanding Balance + Interest {N}

Though majority (58.6%) applied for above two hundred thousand Naira (N200, 000) loan
with a mean request estimated as two hundred and fifty nine thousand Naira (N259, 464).

Only 47.6% secured the loans for either crops poultry, fisheries and pigs production.

Majority (58.9%) of the Beneficiaries were granted the loans twice, 26.2% benefitted for the
first time while 14.9% were granted thrice. The lending frequency was informed by the

previous records of performance of the borrowers, their credit worthiness as well as the
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productive and effective use of the loan for the intended purposes which had implications on

the recovery performance on the scheme since inception (Table 12).

This was also found to be correlated with the frequency of supervision and loan monitoring,
as well as the location to the GGALS Office. Though forty one (41) (24.4% beneficiaries);
claimed that loans were not well supervised, and monitored, by the Officers, one hundred and
twenty seven (127) (75.6%) asserted thorough and effective monitoring. This had
implications on the recovery performance recorded on the enterprises and on yearly basis.
(Table 12).

Tablel2: Admnistration and Operations on Loan Supply and Recovery Operations on
Scheme

Loan Operation Indices Freq. % Mean Standard Deviation
Lending Frequency

Once 44 26.2

Twice 99 58.9

Thrice 25 14.9

Total 168 100

Loan supervision& monitoring

Yes 41 24.4

No 127 75.6

Total 168 100

Loan monitoring visits

No visits 9 5.4

Regular visits 127 75.6

Only on Defaults 32 19.0

Total 168 100

Farm Location (km)

1-10 67 39.9

11-15 52 31.0 14.6 +8.58
16 -20 43 25.6

>20 6 3.6

Total 168 100

Disbursement Lag(weeks)

11-15 51 30.4

16-20 56 333 18 weeks

21-25 46 274

>25 15 8.9

Total 168 100

Loan Volume requested (N}

40,000 — 100,000 20 119

100,001 -200,000 56 333 N-259.264.29 N-1159.459.29
>20,000 92 54.8

Total 168 100

Total Volume approved & Supplied (N}

40,000 — 100,000 80 47.0

100,001 -200,000 65 38.7 N131,190.48 N63.148.99
>20,000 23 141

Total 168 100

Loan Recovery

Fully recovered 105 62.5

Partially recovered 48 48.5 23 13.7
No Recovery 15 9.0

Total 168 100

Source: Adegbite et al (2015)
The study further revealed that no significant differences between the amounts of loan

requested and supplied on enterprise and on yearly basis though the average disbursement lag
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of 18 weeks was considered too long for any efficient operations and effective recovery
(Table 12).

Tablel3: Test of Significance between Loan Requests and Supply on Enterprise Basis

Enterprise | Loan Vol. of Loan | % of Std. Dev. | t-value Decision
Insured Operations requests/ Approval | (N) N)
Supplied (N)

Crops Vol.requested | 98,611.11 102,459.83 | 8.54 Reject Ho
Vol. supplied | 78,611.11 | 39% 29,871.42

Poultry Vol.requested | 270,344.83 108,953.25 | 13.58 Reject Ho
Vol. supplied | 144,137.93 | 53% 60,704.23

Fisheries | Vol.requested | 289,000.00 127,478.19 | 8.72 Reject Ho
Vol.supplied | 148,333.33 | 51% 64,170.21

Piggery Vol.requested | 283,333.33 115,984.40 | 5.98 Reject Ho
Vol.supplied | 148,000.00 | 52% 71,334.22

Source : Adegbite et al, 2015

Table 14 revealed that the loans supplied by the scheme were on bi-ennial basis i.e. at 2-year
intervals in the years, 2010, 2012 and 2014 were {N)3,890,000.00 , {N) 9,020,000.00 and
{N)9,130,000.00; out of which {N)2,090,000.00, {N) 8,020,000.00 and {N) 8,490,000.00
were repaid giving 0.54, 0.92, 0.94 recovery performance indices respectively (Table 14).
The poor recovery experienced in the Year2010 as compared to subsequent disbursement
cycles; (2012 and 2014); had been attributed to poor monitoring and insufficient loan volume
policy spelt out by the credit limits fixed at forty thousand Naira (N40,000.00)and one
hundred thousand Naira (N100,000.00); permissible at that time.. This was later reviewed
upwards to a maximum of two hundred and fifty Naira (N250, 000.00) in the year 2012. It
was also due to improvement in loans monitoring and strict responses to default. and

challenges and constraints experienced on the Scheme in subsequent years.

Table 14: Recovery Performance of the GGALS on Yearly Basis

Year Loan Volume Loan Volume Recovery
Disbursed {N) Recovered {N) | Performance
Index (RcPI)
2010 3,890,000.00 2,090,000.00 0.54
2012 9,020,000.00 8,020,000.00 0.92
2014 9,130,000.00 8,490,000.00 0.94
Total Volume 22,040,000.00 18,000,000.00 0.84
Average Volume/Beneficiary | 131,190.48 110,710.29.00 0.84

Source: Adegbite et al, (2015)

The loans supplied by the scheme were on enterprise basis were N2,830,000.00,
N12,540,000.00, N4,450,000.00 and N2,220,000.00 for crops, poultry, fisheries and piggery

respectively. The least recovery was made on piggery enterprise when compared to other
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enterprises enhanced. This could be attributed to the short production and moratorium period
as well as high level of productivity recorded on the enterprises, hence the high of returns on
investments which facilitated recovery of the loans as indicated in Table 15 (Adegbite et al,
2015).

Table 15: Recovery Performance of the GGALS Beneficiaries on Enterprises Basis

Enterprises Loan Volume Loan Volume Recovery
supplied {N) Recovered {N) Performance
Index (RcPI) %
Crops production 2,830,000.00 910,000.00 0.31
Poultry 12,540,000.00 12160,000.00 0.98
Fisheries 4,450,000.00 3,880,000.00 0.90
Piggery 2,220,000.00 1,650,000.00 0.81
Total Volume 22,040,000.00 18,600,000.00 0.84
Average Volume/Beneficiary 259,264.29 115,459.29 0.43

Source: Adegbite et al ( 2015)

Adegbite et al (2015), however, recommended the needs to shorten the disbursement Lag,
intensify efforts and increase frequency on monitoring and supervision of the loans which
must be timely and adequate for its intended purposes if, repayment would be improved and
efficiency in loan administration sustained. Borrowed capital accessed from external sources
could be formal and informal. The formal sources include Banks and Government Agencies
(Obamuyi 2007).0Olagunju and Adeyemo (2007) and Afolabi (2010) posited that due to poor
administration and poor availability of loanable funds, credit Institutions became more
reluctant to extend to these farmers. It was with all these in mind that the study focused on
investigating the administration of the Government-Guaranteed Agricultural Loan Scheme
(GGALS) in Osun State as it affected the repayment by small-scale farmers with a view to
providing useful information for policy makers on taking appropriate decisions and actions

towards facilitating stable Schemes in future.

Findings from the study as presented to Osun State, served as a reference tool to proffer
solutions to some of challenges faced in operating the scheme for effective loan recovery for
future sustainability (Adegbite, 2015).

33



2.7 Institution-based Credit Schemes: Case of AMREC-FUNAAB Farmers’ Loan
Scheme (AFFLS).

Regular and continual interaction with farm families in the University extension communities
over the years, revealed that majority of the farmers could not afford to purchase the required
inputs like fertilizers or to hire farm machines hence the problems of inabilities to expand
their farm production and low productivities (Oloruntoba and Adegbite , 2006). To reduce the
problems, it was considered expedient to assist the farmers with micro-credit to could cover
the cost of hiring labour to prepare farm lands , procure inputs and process produce for
marketing; hence the organisation of the AMREC-FUNAAB Farmers’ Loans Scheme
(AFFLS) in the year 2012. With a take-off revolving fund of five hundred thousand Naira
(N500,000); harnessed by the University, nine farmers out of the 11 applications were
received from farmers at the inception and were empowered with four hundred and seventy
five thousand naira (N 475,000).

This implies a loan delivery performance Index (LDPI) of 81.8% for a 95% volume delivered
on the available funds for desired purposes. The volume disbursed was a function of the
nature of the loans (as group or individual loan);and for the purpose of agricultural
development or handicrafts). The volume disbursed ranged from twenty five thousand Naira
(N 25,000) per Client to one hundred and fifty thousand Naira (N 150,000) for a Group. Only
eight out of the nine Clients were able to repay on schedule as specified on the schedule of
agreement on disbursement (Table 16).

The major contributions made were in the areas of developing a number of loan

administration instruments such as ;

(i) Loan application form as (Form AFFLS 01);

(i) Form on the confirmation of the existence of guarantors by employers/ heads of
corporation/ agencies/ Institutions (Form AFFLS 02);

(iii) Form for irrevocable order to effect deduction from Salaries/ Benefits/ Gratuities and
other monetary Entitlements and to pay same to AMREC-FUNAAB (Form AFFLS 03);

(iv) Letter of credit schedule on Loan Disbursement and Repayment (Form AFFLS 04);

(v) AMREC-FUNAAB Farmers’ Loan Scheme (AFFLS) Loan agreement form for

individuals and group beneficiaries (Form AFFLS 05).
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Table 16: Performance on AMREC-FUNAAB Farmers’ Loan Scheme (AFFLS)

Client’s ID Date Disbursed(N)  Amount Disbursed(N)  (N) Total (N)
Take-off Funds 500,000.00
AFFLS 001/12 18/07/2012 50,000.00
AFFLS 002/12 27/07/2012 75,000.00
AFFLS 003/12 27/07/2012 50,00000
AFFLS 004/12 27/07/2012 50,000.00
AFFLS 005/12 27/07/2012 50,000.00
AFFLS 006/12 28/08/2012 150,000.00
AFFLS007/12 26/11/2012 50,000.00
Total funds disbursed as at 31/12/2012 475,000.00
Balance from the take-off funds 25,000.00
Amount recovered as at 31/12/2012
AFFLS 005/12 5/10/2012 9,000.00
AFFLS 001/12 6/11/2012 5, 900.00
AFFLS 003/12 26/11/2012 6,000.00
AFFLS 002/12 29/11/2012 9,000.00
AFFLS 005/12 7/12/2012 9,000.00
AFFLS 005/12 28/12/2012 9,000.00
Sub-total 48,900.00 73,900.00
Soyabeans debt recovered from
Adao village farmers 43,300.00
117,200.00
Sales of Loan Application Forms 6,000.00
123,200.00
Balance from AFFLS as at 31/12/2012 123,200.00

Source: AMREC Annual Report of Extension Activities and Outreach Programmes, 2012

The AFFLS scheme increased productivity and off-farm income of farmers in the University
extension villages through the improvement of farmers’ purchasing power and their abilities
to stabilize income. The scheme grew gradually in scope and focus to provide diversified
affordable and dependable financial services to the active poor in ways that entrepreneurial
activities became possible as off farm income for farmers. The innovation was that the
scheme developed alternative option of ensuring dependable guarantors instead of leveraging

on collaterals which the farmers could not afford.

2.8 Diagnostic Surveys and Training
Diagnostic surveys are structured instruments process used to collect data that help to identify
the root causes of problems, needs and to assess the current or existing state of a system to

inform solution or improvement.

2.8.1 Commodity Price Surveys (2006-2019) in Rural and Urban Markets
A number of diagnostic surveys was conducted and analysed on agricultural commodity

prices in rural and urban markets in three Egba agricultural zone of Ogun State on regular
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basis between 1996 and 2019 (Adegbite and Adebayo, 2023) as indicated in Tables 17a and
17b
Table 17a: Average Prices of Commodities in the Rural Markets (2006 — 2019)

Commodities Jan.. Feb. Mar. April May June
Cereals

White Maize 89.01 88.40 90.73 88.29 98.17 94.30
Yellow Maize 97.47 97.56 100.30  102.79  105.76  102.23
Sorghum 88.47 90.95 90.95 89.52 92.77 91.59
Millet 56.70 58.81 57.09 59.82 59.82 63.39
Wheat 106.62  112.10 11490 11716 11857  119.57
Local Ri.e(Ofada) 42192 41553 41553 42229  433.06  450.60
Imported Rice 106.62  112.19 117.16  118.57 119.39  119.23
Legumes

Brown Beans (Oloyin) 228.47  226.77 231.06  230.08 238.20 235.28
Brown Beans (Drum) 190.60  192.60 190.54  189.20 19232  197.30

White Beans 199.70 181.02 178.48 176.14 179.00 181.35
Soyabeans 122.77 123.70 108.91 127.80 126.80 129.10
Roots & Tubers Products
Yam flour 187.65 189.03 186.36  204.03  211.40 198.89
Gari 95.96 90.90 90.40 115.5 117.45 117.96
Cassava flour 88.36 90.77 89.41 109.12 98.03 94.38
July Aug. Sept. Oct. Nov. Dec.
Cereals
White Maize 95.19 92.68 94.55 92.45 92.13 88.28
Yellow Maize 98.61 98.63 99.00 100.25 99.43 98.07
Sorghum 95.19 100.38 100.38 100.38 98.77 98.76
Millet 64.28 65.18 65.18 64.28 64.28 63.39
Wheat 118.23 118.53 117.38 118.27 118.27 118.27
Local Rice (Ofada)  432.80  433.51 42241  426.11  450.68 460.14
Imported Rice 119.23 118.53 117.38 118.91 118.27 118.27
Legumes

Brown Beans (Oloyin) 253.20  248.46 281.69 24184  241.67 179.82
Brown Beans (Drum) 199.89 193.81 19150 189.66  190.65 192.84

White Beans 185.43  195.64 197.04  186.52  173.29 197.15

Soyabeans 133.64 130.83 135.18 136.5  137.70 137.01

Roots &Tubers Products

Yam flour 198.50 203.02 201.52 196.28  195.59 192.46

Gari 111.90 104.09 95.63 98.96 86.70 85.94

Cassavas flour 93.26 99.95 101.31 97.70 92.09 90.15
Source: Adegbite and Adebayo, 2023, Prices were quoted in -N/kg

The prices of the commodities were subjected to the forces of demand and supply at different

times. Some of the data obtained were made through the use of local measures like the
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government-approved bowls and bottles which were subsequently converted to litres,
kilogramme, crates/ baskets etc. Some of the commodities surveyed were Cereals,
Legumes/Pulses, roots and tuber crops products, oilseeds livestock products, meat products
etc. (Tables 17a and 17b)

My contribution was to keep the farmers and stakeholders in agricultural marketing abreast of
intelligent economic information about their produce and products. The regular and continual
compilation of produce prices was also found useful by farmers in determining their selling
prices and for other stakeholders and public concerns who were interested in venturing into

farming as a business.

Table 17b: Average Prices of Commodity in the Urban Markets (2006 — 2019)

Commodity Jan. Feb. Mar. April May June
Cereals

White Maize 89.00 88.17 90.73 87.44 98.17 97.70
Yellow Maize 95.55 98.83 101.65 103.09  109.03  103.83
Sorghum 91.07 86.83 89.55 87.84 89.62 90.40
Millet 53.86 55.78 55.78 58.03 58.03 60.70
Wheat 103.08 41051 10759 11392 11786  111.16
Local Rice(Ofada 06.76  409.54  390.09 41149  434.67  398.19
Imported Rice 179.71 181.70  191.70 197.33  195.76  194.82
Legumes

Brown Beans (Oloyin) 329.07 227.04  229.57 232.74 233.23 225.61
Brown Beans (Drum)  192.17 193.73  193.73 190.15 193.00 197.30

White Beans 162.93 17520 175.24 17485 174.12 192 49
Soyabeans 122.77 123.70  128.91 127.80 126.80 129.10
Roots & Tuber products
Yam flour 25413  194.55 194.02 209.75 199.36 207.78
Gari 97.96 92.79 91.46 117.20 127.02 123.96
Cassava flour 98.71 93.79 105.84 109.12 102.58 98.55
July Aug. Sept. Oct Nov. Dec.
Cereals
White Maize 104.62 101.45 101.54 95.07 95.07 95.37
Yellow Maize 100.89 10321 10436 10295 101.31 99.29
Sorghum 92.04 95.58 97.01 94.54 9422 90.71
Millet 62.49 62.49 61.60 61.60 61.60 61.60
Wheat 113.61 112.57 113.57 112.28 117.97 117.19
Local Rice (Ofada) 447.17 41517 41155 39050 386.60  386.60
Imported Rice 193.13 188.76  197.63  197.65 217.61  217.71
Legumes

Brown Beans (Oloyin) 248.98  282.02 28520 261.32 219.16  197.58
Brown Beans (Drum)  203.43  203.43  203.17 199.13 196.78  200.41

White Beans 186.34 196.23 197.58 188.20 188.20 198.57
Soyabeans 133.64 136.36 138.46 142.30 142.42 140.96
Roots & Tuber Products

Yam flour 211.40 212.86 210.71 207.72 207.72 204.39
Gari 115.52 106.09 97.71 98.96 91.86 86.58
Cassava flour 94.01 103.01 103.01 103.52 94.73 92.38
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Source : Adegbite and Adebayo , 2023 Prices were quoted in-N/kg

2.8.2 Socio-economic Survey of UNAAB Neighbourhood Extension Villages
The neighbourhood model extension communities of the Federal University of Agriculture,
Abeokuta (FUNAAB) is made up of a number of villages/communities in Odeda Local

Government Area of Ogun State.

The survey revealed that the population of the three Isolu communities jointly, was five
hundred and thirteen (513) people, (children and adults) while Alabata was six hundred and
sixty three (663) people. The resident population in all the communities are mainly the
Yorubas assuming between 88% and 100%, with an average of 96% for all the communities
(Table 19) though there are migrants and seasonal labourers from other tribes, the majority of
which are the ‘Igedes’ as we have in Ogboja, Oojo-Oluwo, Ikeiye, Apena, Alabata Kofesu-
Alaro communities. Other tribes found scattered in some of the communities are the Eguns,

Ighos, Sabes, Fulanis and the Hausas in Alabata and Oojo-Oluwo communities.

Table 18: The surveyed Communities and their respective Locations.

S/N | Names of Distance from | Distance from | GPS Location
Community the University | the major
Campus (km) | Road
Junction(km)

1. | UNAAB Gate 0.0 6.5 NO07°13°35.7”, E03°26°33.7”

2. | Isolu Erin 2.1 4.4 N 07°12°46.0”, E03°26°35.6”

3. | Isolu School 1.9 4.6 NO07°13°35.77, E03°27°06.7”

4. | Isolu Church 1.6 4.9 NO07°12°53.8”, E03°26°38.4”

5. | Owe 3.1 9.2 NO07°13°28.3”,E03°27" 58.8”

6. | Kango 2.3 8.3 N07°13°08.6”,E03°27°.41.0”

7. | Ogboja 25 7.0 NO07°12°40.0”,E03°27.28.6”

8. | Apena 3.1 8.0 N07°12°31.9”7,E03°27°40.7”

9. | Ikeiye 4.1 10.0 N07°12°58.5”,E03°28°05.2”
10. | Agbede 0.2 6.7 NO07°13°47.8”,E03°27°06.7”
11. | Kofesu-Alaro 0.6 7.3 NO07°13°49.3”, E03°27°26.5”
12. | Labuta | 1.4 7.9 NO07°14°08.9”,E03°27°27.1”
13. | Labuta Il 1.8 8.3 N07°14°17.3”,E03°27°35.7”
14. | Oojo-Oluwo 25 9.0 NO07°14°20.3”,E03°27°40.0”
15. | Alabata 11.2 17.7 NO07°18°42.17,E03°29°56.4”

Source :Adegbite, 2009

Each of the communities has special ties to some areas within Abeokuta Metropolis, which is
the major town and the Ogun State capital. In addition, each is being governed by a village
Chiefs or a community Head, usually from the families or two thousand, three hundred and

ten (2,310) people (Table 19). Beneficiaries who must have settled first or for a longest time
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within the particular community. In all the communities explored, there are two major
religious groups; the Christians, attending either the Catholic, Protestant or Pentecostal
churches, or the Moslems having Mosques established in or outside their villages. (Table 19,
Adegbite, 2009b)

These two religious groups however exist side by side with many indigenous traditional gods
they appease from time to time. For instance, in Oojo-Oluwo community, the indigenes
worship “Obaluaiye”, at Owe, Kango and Ogboja .communities, people worship the
Ancestors (“Alale”), “Orisa-Oko”, at Isolu, people worship the “Ifa deity”, Osun goddess”
and “Ayilala”. However, the “Ogun”, “Obatala”, “Esu” and some river goddesses are the
generally common deities in all the communities explored. them, the powers to allocate lands

for farming purposes.
Tablel9: Standards of Living of the People

S/N Measurement Indicators No. of people | % Distribution
1. No. of Buildings 355 100
2. No. of Households 309 100
3. Nature of Buildings
Cement blocks buildings 97 27.3
Mud buildings 178 50.2
Mud +Cement block buildings 80 225
Thatched buildings 223 62-8
355 100
4, Room :Person Ratio
Less than 1 room 1391 60.2
2 Rooms 665 28.8
Greater than 2 rooms 254 11.0
2310 100
5. Lighting Facilities*
Presence of Electricity grid
Yes 1176 50.9
No 1134 49.1
2310 100
No. of households using Generator*
Yes 57 18.5
No 252 81.5
309 100
6. Sources of Water used in the Communities
Boreholes 3 7.9
Deep wells (Average of . 2 wells/community) 23** 60.5
Rivers 11 28.9
Streams 1 2.7
38 100
Effective Use of Telephones by Household members
7. Yes 82 26.5
No 227 73.5
309 100
Nature of the Community Settings
8. Rural 6 35.7
Semi-urban 8 64.3
Urban - 0.0
14 100
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Source: Adegbite, 2009  *Multiple responses  **Well at Ikeiye Community was not functional
Two major land use patterns could be distinguished in all the communities explored as a

result of their positions in the topography of the areas. These are the upper (in Alabata, Isolu
and the lower slopes constituting valley bottoms in villages like Kango, Owe Ogboja and
Ikeiye, Alabata communities. Most of the villages are located on hill crests and surrounded
by secondary forests. The major crops cultivated in all the communities explored are Maize,
(early and late), cassava, yams pepper and vegetables. The vegetables, though considered as a
minor crop, often contribute significantly to the income of the people especially the migrant
residents and seasonal labourers. There are no significant differences in the cropping patterns
across the surveyed communities in the University neighbourhood. Oil palm and cocoa
appear to be the dying permanent crops in the villages as the trees are gradually being cut in

replacement for food crops.

The minor differences in the cropping system and patterns were discovered to have their
origins from the ethnical preferences rather than on the agro-ecologies. For instance, the
migrant labourers like the Igedes, Sabes, and Eguns, apart from offering labour services, are
noted for vegetables, tomatoes and pepper production while the Yorubas concentrate on roots
tubers and cereal crops especially Cassava, Yams and Maize. Most of the people generally
own between two (2) and four (4) contiguous farms devoted to the cultivation of food/arable
crops with sizes ranging from 0.8 hectares to 6.2 hectares (Table 19)

Vice Chancellor, Sir, the socio-economic surveys of the University neighbourhood
communities have helped to collect information that served as a baseline data on the newly
adopted villages around the University. The analyses of the data have assisted in identifying
the patterns, trends and relationships among the communities and to identify their specific
needs and problems as well as the underlying causes of those problems. Ultimately, findings
from the survey of different villages has also helped the University and other stakeholders to
plan develop and implement targeted solutions and relevant programmes and projects through
the Agricultural Media Resources and Extension Centres for development and improvement

in the farm families’ socio-economic wellbeing.

3.0 CONTRIBUTIONS TO HUMAN CAPITAL DEVELOPMENT
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As an academic staff, | have responsibilities to fulfill the tripodal mandates of the University
for teaching, research and extension. My contributions in these areas are as presented in
sections 3.1 to 3.4

3.1 Teaching

The Vice Chancellor, Sir, | was employed as an Extension Fellow Il in 1995 into the then,
University of Agriculture, Abeokuta (UNAAB) and was anchored in the Department of
Agricultural Economics and Farm Management to complement efforts in teaching of Courses
in the Department. | was therefore able to contribute to the teaching of a number of courses
such as: Agricultural Marketing, Introduction to Agricultural Economics, Principles of
Agricultural Economics, Farm Management and Accounting, Production Economics,
Agricultural Cooperatives, Agricultural Finance, Agricultural Cooperative Management, to
mention but a few. These efforts have not only set the foundation of the knowledge of the
students in complement with other courses, but had increased and improved their capacities

in their chosen areas of focus in Agriculture as Agricultural Economists

3.2 Supervision of Students’ Projects, Dissertation and Theses

Apart from teaching a number of courses in the Department of Agricultural Economics and
Farm Management (AE&FM), | was able to supervise over one hundred and nineteen (119)
undergraduate students, forty three (43) Master’s Degree students and six (6) Ph.D students
from within the Department of Agricultural Economics and Farm Management and co-
supervised a few number of them from outside the Department and College of Agricultural
Management and Rural Development (COLAMRUD). These efforts have not only fostered
the development of the students’ intellectual capacities in their areas of their studies, it has
also added to the team of human capital as a required resource for the nation’s growth and
development. 1 am happy to identify with these individuals some of who are currently
workers in the University, other tertiary institutions and in other fields of endeavours all over
the world. I am proud to identify myself with Professors Israel Osunsina, Dare Akerele and
Tolu Oyekale, Drs Sakirat Ibrahim, Mojeed Lawal, Idayat Ayoka Kareem, Sade Oke,
Funmilola Akinola , Bernadette Uduma Ugahali, Morenike Sodipe and Tayo Adebayo , to

mention but a few.

3.3  Extension Services Delivery, Organised Training and Workshops

In discussing these two areas of my contributions to human development, let me begin with

the extension services delivery which is one of the three tripodal mandate of the University .
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3.3.1 Extension Services Delivery

Agricultural extension services are meant to disseminate scientific knowledge, new
technologies and technical advice to farmers and rural communities in order to improve
productivity in agriculture and sustain livelihood security of farm families. These services act
as link between the University and the farmers by providing training, facilitating access to
markets, helping with resource management, supporting adaptation to climate change and

other farmers’ situation challenges to enhance food security.

The Vice Chancellor, Sir, running through my career development process as an Extension
Fellow my contributions to extension services were achieved in few areas which are largely

summarized as:

3.3.1.1. Establishment and Coordination of the Planning Monitoring and Evaluation
(PME) Unit of AMREC

| assisted the Centre in the establishment of the Planning Monitoring and Evaluation (PME)

Unit of the Agricultural Media Resources and Extension Centre (AMREC) The PME unit as

a multiple- component unit was committed to the responsibility to provide relevant

information that would justify the continued existence of other operating Programmes of the

Centre , the extension villages and to adjust the scope of planned extension services and

programmes through objective monitoring and evaluation processes.

3.3.1.2 Contribution as Programme Leader of PME Unit
| served as the Programme Leader of the PME Unit of the Centre AMREC from the Year
2000 to 2020.

3.3.1.3 Writing of comprehensive Annual Reports and Work plans on proposed extension
and outreach Programmes of AMREC (1996-2020).

The reports were compiled and summarized annually at the beginning of each year, with their

budgetary implications for the purpose the University Management’s consideration, using a

set of format to allow for uniformity and comparison among operating Programmes of the

Centre. This efforts have helped to provide useful and relevant information for continued

existence of other operating Programme and for timely decision making by the University.
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3.3.1.4 Monitoring and Evaluation of AMREC extension and outreach Programmes

The monitoring and evaluation of the Centre’s programmes were regularly and continually
conducted to track and asses performance against the proposed plans and to stay within the
budget constraints for each year. As part of my contributions, pre- and post-training
assessments were conducted to ensure continual improvement in subsequent and similar
training programmes. The evaluation ensured that the concepts, contexts, processes as well as
the relevance of the trainings were well understood by the target beneficiary es. With these
efforts, the Centre was able to keep tracks with implementation process and the University
Management was continually advised on the progress and performance on extension and

outreach programmes through the provision of timely information for decision making.

3.3.2 Organisation of extension services-oriented Workshops and Trainings

Notable among the workshops organised and conducted over the years were:

3.3.2.1 Workshop on Report Writing and Documentation for Extension and Technical Staff in
Extension Delivery and Services
Report writing as an essential skill is expected to be acquired by all professionals in almost
every field of endeavours. Effective report writing requires presentation of facts, information,
guidelines, with good formatting and structures layouts, headings hints and tips. Such Reports
are expected to inform as clearly as possible, be easy to read and professional and relevant in
its nature and presentation. The major goal of the training was to strengthen the capacities
and proficiencies of all categories of staff in writing technical, specialized and extension

activity reports.

Apart from organising the workshop, a training Manual was produced for future references.
At the end of the training, it was possible to elicit the general guidelines on what was
expected in any report writing and generic structure presentation; inform the participants on
helpful hints and tips on how to write effective, technical and professional reports and to
establish a standard structure and format of presenting technical reports on extension services
for the Centre, AMREC.
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3.3.2.2 Workshop on the needs and process of Monitoring and Evaluation of agricultural

and rural development Projects.

The workshop marked a milestone in the University’s efforts towards building efficient and
effective extension services delivery capable of steering the wheels of the nation’s
Agricultural Transformation Agenda (ATA) and actualizing the national goal of self-
sufficiency in food production.

My contribution was that the participants were exposed to the needs for; and processes of

monitoring and evaluation as integral parts of Management Information System

3.4.  Monitoring, Evaluation and Impact Assessment of externally-funded Projects
Some of the externally-funded projects implemented by the University through the

Agricultural Media Resources and Extension Centre (AMREC) over the years include the
following:

1. UNAAB-NESTLE-funded Soya Beans Popularization and Production Project

(SBPPP) in Southwest, Nigeria
2. UNAAB-NESTLE- funded Farm Family Health Project (FFHP)
3. Cassava: Adding Value for Africa (C:AVA ) Project

3.4.1 Monitoring of UNAAB-NESTLE-funded Soyabeans Popularization and Production
Project (SBPPP) in Southwest, Nigeria
The UNAAB-NESTLE-funded Soyabeans Popularization and Production Project (SBPPP)
was implemented with the major objective of stimulating sustainable interest in farmers on
soyabeans production with a view to improving their productive capacities and consequently
their socio-economic statuses. Sir, as part of the project implementation team, some of the
strategies used to implement of the project were:
(i) sensitization tours to selected sites in Ogun, Oyo, Osun and EKiti States collaboration
with the respective State ADPs ( Fig, 5).
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Fig 5: Soyabeans Project sensitization team from AMREC-FUNAAB at
Oyo State Zonal Office, Ibadan
(if) Sourcing of planting materials from IAR&T, IITA and Oyo State ADP Liaison Office.

(iii) Timely distribution of the seeds to the participating States.

(iv) planting and monitoring of the farm operations and practices; including harvesting and
processing; in each State (Fig.7)

Fig. 7: Labourers on the Soya beans field harvesting
(v) Fabrication and delivery of Threshers to each State

One of the concluding aspects of the UNAAB-NESTLE Soyabeans Popularization
Project, was the procurement of six (6) diesel engine threshing machines with the capacity of
300kg of threshed beans per hour and/or 2.4 tonnes per day; for farmers in the participating
States. (Fig.8)
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Fig.8: Fabricated Threshers distributed to participating States
(vi) Monitoring of the Project to ensure timely provision of advisory Services.

As part of the project strategy and my contribution to the extension delivery services and
mandate of the University, a number of monitoring visits were paid to the States where the
project was implemented to appraise the status of the 5- hectare soyabeans planted on fields.
The monitoring efforts also informed the needs to organise pre-season training for farmers
before the production season. The multi-station preseason training organised for the farmers

have closed the knowledge and skill gaps discovered on the farmers’ fields. A few number of
problems discovered were jointly solved by the University and the respective State ADP staff
and so facilitated the extension services mandate of collaboration with agriculture-related

institutions and agencies.

The extent of the crops maturity were regularly observed to give room for advice on the need
for timely harvesting and other handling processes that prevented to wastage. The monitoring
efforts also presented the opportunities to identify some problems and constraints to
production for appropriate steps to be taken from time to time to solve the problems. Apart
from the impact assessment of the number of the farms that were ready for timely harvesting
because of the variation observed in the time of planting by the farmers. The extent to which
the farmers’ interest in the project improved was also ascertained as they looked forward to
the “buyback” by NESTLE Plc, the Financier of the project. In addition, challenges in

production in which labour appeared to be very critical, scarce and expensive in all the

46



locations, was also considered in the processing and supply of the Threshers (Fig.9 and
Fig.10).

Fig. 10 : Harvesting of Soyabeans in Saki West Local Government Area

(vii) Establishment of Demonstration Farms in selected University Extension Communities

One of the outcomes of the project was the establishment of multi-location
demonstration farms to teach improved and appropriate innovations for farm families and the
resulting improved productivity led to the generation of higher income and better standards
of living among the beneficiaries. Apart from the continual monitoring during the project
implementation that informed the acceptance of the Soyabeans my contributions on impact
assessment was committed to the appraisal of the effects of the project activities on the

beneficiaries’ standards of living, their farms and productivity.

The assessment was conducted in four (4) out of the 6 southwest States of Nigeria where the
project was executed. Out of these, twelve (12) Local Government Areas were selected from
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Osun;(lwo, Aiyedaade and Oriade), from EKiti State,(Ikole, Irepodun and ljero Local
Government Areas), from Oyo State, (Saki East, Saki West and ATISBO Local Government
Areas) and from Ogun State,(Ado-Odo/Ota, Abeokuta North and Ikenne) Local Government
Areas). Sample respondents assessed in terms of the project contributions to extension
services delivery were the Soyabeans farmers and ADP staff in each of the selected Local
Government Areas. Twelve (12) out of the twenty two communities involved in the project
were selected using multi-stage purposive random sampling technique. Twenty (20
beneficiaries selected from each of these communities were also selected randomly to avoid
bias and three (3) ADP staff from each of the selected States. This gave a total number of two
hundred and fifty two (252) sample Units.

The Assessment revealed a 71.9% overall performance score using the indicators of
correlation of the project and training objectives to the learning expectations of the
beneficiaries, group guidance, supervision of groups and activities, co-ordination of the
project, logistic support, the extent to which the project activities have attained the stated
objectives (i.e. project effectiveness) as well as the extent to which the project activities
produce output at least cost (i.e. production efficiency) among other factors, were considered.
The impact assessment also revealed considerable increase in the number and sizes of
cultivated farms as 87 percent adoption rate, after the popularization and organisation of the
field days. Some of the needs and constraints to implementation also discovered along the
lines of project sustainability were found to be correlated with the capacities of the
beneficiaries to upgrade their existing technologies to match with the newly introduced
technologies due to lack of finance and inadequate access to production inputs like fertilizers

and farm mechanization services.

Vice Chancellor , Sir, more contributions by me were that at the end of the project
implementation, the crop became acceptable and properly integrated into the existing farming
systems in southwest, Nigeria; there was massive production of high quality grains that met
the standards required by NESTLE Nig. Plc.; on continuous basis improvement in the welfare
of the farmers through the income generated from the Soyabeans production and project
generated rural employment in the cultivation , post-harvest handling and processing of the

beans.

48



3.4.2 Contributions to UNAAB-NESTLE- funded Farm Family Health Project (FFHP)

Vice Chancellor, Sir, let me reiterate at this juncture that, community—based programmes and
activities aimed at attitudinal/behavioural changes on well-defined issues like health and
wellbeing have been known to play important roles on people of different ages, statuses and
occupation. Optimum health is considered important for increased productivity and poverty
reduction. When family members enjoy good health, they will be able to contribute
meaningfully to development at individual, family and societal levels and this could enhance
their efficiency and productivity rural livelihood security.

The UNAAB-NESTLE Farm Family Health Project (UNAAB-NESTLE FFHP) as a non-
physical project was implemented to create awareness and to change the behaviours of the
target beneficiaries through the provision of relevant information for behavioural changes.

The project was therefore committed to the promotion of good health, prevention of illnesses
and sicknesses as well as enhancement of farm family livelihood security. The long term goal
was to improve the quality of life of the targeted beneficiaries through community-based
programmes that could safeguard health status for enhanced and improved productivity in
agriculture and other socio-economic activities that could foster positive changes in the

people and their environment.

My contribution was on the conduct of the assessment of impact of the project on the people
and their respective communities, continual monitoring, pre- and post-project evaluation
using some indicators. The pre-evaluation exercise conducted before the project intervention
provided a batch and real time data base used for assessing the effects of the previous efforts
on health-seeking behaviours and healthy life styles of the beneficiaries, prevalent
preventable diseases and utilization of health facilities by the beneficiaries on in

Extension services delivery of the University. The evaluation also showed that the effects on
the behavioural attitudes and changes harnessed as well as socio-economic and institutional
changes that resulted from the project implementation. The evaluation also checked on the
validity of the initial plans made on the project, identified the constraints and problems
encountered during implementation and the progress made as measured as indicators of

improvement and changes in the beneficiaries during and after the project life span.

The impact assessment revealed a 63% reduction in malaria attacks among the beneficiaries
and a 72.9% decrease in the incidence of general health problems in the communities. This

was evident in the 68.7% reduction in the incidence of convulsion among children under 5

49



years of age. In addition, community members’ attitude to attendance at Hospitals and

Healthcare Centres, also improved by 71.1 %.

My contribution could also be found in the the ultimate outcome of the monitoring activities
and impact assessment showed clearly in a comprehensive report to the sponsor and the
university management evidence of increased awareness on good health and nutritional
practices that enhanced optimum health status among farm families, promotion of
behavioural changes and healthy life styles that had encouraged peer to peer education
among youths, promotion of youths development through career guidance and counselling as
well as enlightenment of the beneficiaries on the strategies of multiple income generation
through entrepreneurial skills development.

3.4.3. Contributions to Cassava: Adding Value for Africa (C:AVA ) Project

Agricultural development in Nigeria depends on the extent to which Government and all the
stakeholders in the agricultural sector can be mobilized to solve the problems in production,
financing and marketing in the nation. The success of such development intervention will
therefore depends on the various efforts geared towards the provision of effective community
development services, he use of participatory strategies in harnessing appropriate knowledge
as well as in building capacities under a stable and sustainable institutional arrangement. This
implies that more comprehensive participatory strategies that would support the development
agenda was to be needed, designed and implemented. This informed the initiative and
sponsorship of the Cassava: Adding Value for Africa (C:AVA) Project by Bill and Melinda
Foundation coordinated by the University of Greenwich ; United Kingdom; in which the

Centre was involved as one of the Service Providers in the participating States in Nigeria.

The three major activities over which attention in implementation were focused were on
Participatory Rural Appraisal (PRA); Participatory Needs Assessment (PNA); and the
establishment of demonstration plots in addition to capacity strengthening programmes for
farmers (Cassava Producers and Processors); in selected communities within the project
mandate areas of Odeda and Abeokuta North Local Government Areas of Ogun
State(Fig.11)
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Fig. 11: Map showing the C:AVA project intervention State

As part of my contribution to the project, | served as the Coordinator for AMREC as a
Service Provider on the project to facilitate the rural appraisal and the Needs assessment by
initial mapping out in the selected project communities. A number of Cassava Producer
Groups (CPrGs) and Cassava Processor (CPGs) Groups/ were organised and step-down

training on “Common Errors in Cassava Cultivation” and production of High Quality

Cassava Flour (HQCF) were also organised for the beneficiaries (Fig. 12).

Fig.12: At Olorunda community step-down training on Common Errors in Cassava
Cultivation

Bundles of cassava stem cuttings were distributed to farmers in all the selected C:AVA
communities for planting on Small Plots Adopted Techniques (SPAT) plots (Fig.13)
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Fig. 13 : Distribution of Cassava stem cuttinAsto p}oject participants

Three and a half-hectare demonstration plots and the 10-hectare multiplication plot was also
established at the Internal Institute for Tropical Agriculture IITA.), Ibadan (Fig.14).

Fig. 14: Cassava Multiplfé’zition farm at !I‘ITA, Ibadan

I was also able to serve as one of the monitoring and evaluation team members for C:AVA-
Nigeria in all the participating States in Nigeria . It was discovered that Fourteen (14) hectare
multiplication farm has been established. More than 33,000 tonnes of High Quality Cassava
Flour (HQCF) and 38, 210 tonnes of Starch were delivered to end-users and a total of 610
kilogrammes, (first batch - 264 Kg & second batch - 346Kg) of High Quality Cassava Flour

(HQCF) was shipped aboard in the first two years of the project implementation.
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Fig.15 : C:AVA Processor Group in Action. Profs Sanni and Afolami listening with rapt attention as
C:AVA monitoring team Representative, Dorcas Adegbite joined in Kango
Community to welcome Natural Resources Institute Representatives. Andrew Wesby

In addition to the various contributions made on the C:AVA Project enumerated above, , | was able
to participate in a Stakeholders” Forum at Abuja where more awareness on High Quality

Cassava Flour(HQCF) inclusion policy was passed at the National Assembly.

3.5. Collaboration for Human Capital Development

Some few other contributions made were in the areas of training and collaboration with the
1. Centre for Agricultural Development and Sustainable Environment CEADESE,
2. FUNAAB Radio on School on Air and
3. Agriculture-in -Schools Programmes for the implementation of AKILIMO project

3.5.1 Collaboration with the Centre for Agricultural Development and Sustainable
Environment (CAEDESE) on a 5-day training on Broilers and Fish Production
at lwoye-Ketu, Ogun State

The training was on a 5-day International Short Courses and capacity-building on “Integrated

agricultural production and management for farmers: Broilers and fish production at In lwoye —

Ketu and environs in Imeko-Afon Local Government Area of Ogun State, Nigeria on March18-

22,2019 (Figs.16a and 16b).
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Fig.16a: Director, AMREC Prof. Dorcas Fig.16b: Director, AMREC, Prof. Dorcas Adegbite assisted
Adegbite handing over the Certificate of by her Deputy, Prof. O. Oyekunle to honor a Trainee at
Participation in Training to a farmer Iwoye-Ketu

at lwoye-Ketu. Director, CEADESE,

Prof. Kayode Akinyemi in attendance

3.5.2 Involvement in Agbedotun and Classroom on Air: AMREC Weekly Programme
on FUNAAB Radio

The purposes of the training were to facilitate the achievement of the extension mandates and
the goal of the development projects. African Cassava Agronomy Initiative (ACAI) as a 5-
year Bill and Melinda Gates Foundation funded project in Africa, (Nigeria and Tanzania),
was aimed at increasing productivity in cassava production in the target countries. The
project stated in 2016 during which over 5,000 trials were conducted both in researchers’
plots and on multi-locations. The outcome of the research resulted into development of
Decision Support Tools (DSTs) which were packaged into what is called AKILIMO for
dissemination. “AKILIMO” is a Swahili language coined from two words Aki which means
“Smart or intelligent” and Limo which means “Agriculture” hence AKILIMO can be said to

mean “Smart Agriculture”.

AKILIMO as a digital service that could provide tailored recommendations on different use
case tools to farmers and extension service providers based on digital soil and weather data
combined with market price information, farmers cropping objectives and risk attitude. Core
components of AKILIMO include a user-friendly mobile app (available on Google play
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store) for extension agents; a simplified paper-based tools to provide tailored

recommendations directly to farmers.

Some Use tool Cases developed by Scientists to improve cassava production are Scheduled
Planting and High Starch (SP/HS) use case tool, Best Planting Practices (BPP) tool and
Fertilizers Recommendation (FR) too

Vice Chancellor, Sir, in order to scale-down the training on the above mentioned AKILIMO
tools, the Agricultural Media Resources and Extension Centre (AMREC) as one of the
secondary partners, was committed to the training on agronomy content of Fertilizer
Recommendation (FR) and where necessary, train on content of Best Planting Practices-
Weed Management (BPP-WM), Intercropping (IC) and Scheduled Planting and High Starch
(SP/HS) Use Case Tools where required.

As part of the strategies adopted in disseminating AKILIMO. | was able to participate in

(i) engaging contact farmers reaching out to farmers’ groups who can further spread the
information to other farmers at village level ,

(if) reaching out to farmers’ groups on WhatsApp platform and capturing those who
responded to the information as being reached,;

(iii) reaching out to listeners’ group via radio programmes and capturing those who
reacted/responded to the information as being reached;

(v) using Secondary Schools students’ platforms and other avenues that are deemed

suitable for promoting smart agriculture

For these trainings to be effective and justifiable, efforts were made to ensure that they were
not only demand-driven but well planned with the beneficiaries before implementation.
Participation in trainings and capacity strengthening were used as methods and processes of
increasing and improving the performance of the farmers and the students in specific skills,
attitudes and abilities on specific farm operations; with a view to achieving the mandates and
accomplishing extension programmes of the University through the Agricultural Media
Resources and Extension Centre (AMREC) .Most of the trainings correlated with the
mandate of the University’s extension services and were easily integrated into the
development and production needs of farmers on their farms and in home environments.

The trainings also ensured continual harnessing of up-to-date knowledge and inculcated
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competence in the performance of farm operations and effective adjustments to changes and

dynamics in planning and in farmers’ environment (Figs. 18 and 19)
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Fig. 18:Dorcas Adegbite facilitating the dissemination Fig. 19: Agriculture-in Schools Programme
of AKILIMO Use Case tool through FUNAAB at Muslim High School, Isolu, Abeokuta

Radio Broadcast to Farmers

4.0. CONCLUSION

The financial problems of typical Nigerian farmers have been those of getting the right type
of funds for expansion at the right time and in the right quantity at various stages of
production. Lending to agricultural sector of the economy had often been a desired goal by
successive Government over the years in order to pursue the objective of self-sufficiency in
food production. Bank loans have been considered as the traditional source of short-term
funds for most agribusinesses in recent times as they provide a large share of financing for
both small and medium-scale enterprises. Understanding and enhancing repayment capacity

in Nigerian agriculture and cooperatives are essential for cultivating financial viability.

This lecture focused on exploring the repayment capacity in Nigerian Agriculture and
Cooperatives by examining the roles of various factors influencing repayment capacities
including the volume of loans harnessed to beneficiaries, their age, experience in farming
farm locations as well as the disbursement lag between application for the loan, processing
and approval and disbursement .analyzing the data and information obtained on the subject
matter, the studies were made to identify strategies and interventions that can enhance
repayment capacity in the Nigerian agricultural sector were identified. Findings from research
reflected a number of facts that have significant implications for policymakers, financial
institutions, agricultural cooperatives, and farmers themselves. By understanding the key

factors of repayment capacity, stakeholders can develop targeted policies and interventions
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that could improve financial viability and sustainability of loan schemes. This, in turn, will

contribute to the overall growth and development of the Nigerian agricultural sector, enhance

farmers' livelihoods.

5.0

RECOMMENDATIONS

In order to enhance the repayment capacities of Nigerian farmers and to foster the

development of agricultural sector, it is important for Government, all stakeholders agencies

and financial institutions; to take concerted actions in the following important areas.

1)

@)

(3)

(4).

(5)

(6)

Increase farmers and cooperative groups’ access to adequate financial resources by

developing develop innovative financing mechanisms

Ensure continual re-appraisal and improvement on timeliness in disbursement of
funds to borrowers and loan administration for sustainable development and

financial inclusion in the nation’s agricultural sector.

Constantly evolve and re-appraise credit assessment of beneficiaries by establishing
their credit worthiness and tailoring more to the needs of farmers, including
flexible loan repayment terms and collateral requirements rather than project

prospects and borrowing frequency.

Constant and regular loans monitoring efforts need to be intensified to ensure
appropriate use of the loans for its intended purposes and improvement in loan
recovery performance hence, reduction in loan delinquencies that could result from

non-repayment on schedule.

Establish more financial institutions branch offices to reduce the distance between
the loans branch offices and beneficiaries’ farms and ensure proximity to the credit

offices.

The Scheme should be flexible enough to respond towards supplementary financing
and funds management if, savings were made as part of the complementary

services and eligibility for the loans.
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